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STABLE INVESTMENT 


for: 


This advertisement is 
devoted especially to 
the Savings and Loan 
Institutions in the 
State of California. 


Businessmen —— 
Families ———— 
Trust Funds —— 
Any Investor —— 


W HETHER your problem is to put away a few dollars a week or to invest up to $5,000 in 
a lump sum—WITH SAFETY—your Savings & Loan Association can help you 
quickly and efficiently by providing the proper vehicle for the amount of money you wish to 
save for the proverbial rainy day, to build your own home, to provide for a child’s education, 
or simply for investment. “Insured” certificates for any amount, up to a total of $5,000, are 
guaranteed and protected by the Federal Savings & Loan Insurance Corporation, which 
is a “permanent instrumentality of the United States of America.” 
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Safety 
of 


PRINCIPAL 7 


A WELL-BALANCED INVESTMENT 


PRINCIPAL—tThere is 
no fluctuation in the value 
of the Investment Share 
Certificate of an Insured 
Savings & Loan Associa- 
tion. Each is redeemable 
in cash in accordance with 
the charter provisions; 
standard practice is to re- 
purchase “on demand.” 
“Legal” for trust funds in 
thirty-eight states. 


INCOME —wost Invest- 


ment Share Certificates are 
payable on a _ semi-annual 
basis. In many instances 
dividends have been paid 
without interruption or re- 
duction for long periods of 
years. Many trust funds, 
pension accounts and credit 
unions have come to rely 
on the stable income of this 
type of investment. 


CALIFORNIA invite 
Associations invite 
investors, both small 
and large—no matter where they live in the United 
States—to consider the Share Certificates of representa- 
tive communities in this largest of Pacific Coast States. 
It is no longer unusual for the investor who is seeking 
adequate diversification of his funds to purchase Invest- 
ment Share Certificates in Savings & Loan Associations 
in New England, the Middle West and on the Pacific 
Coast. The investor who adopts “Geographical Diversi- 
fication” will provide an additional safeguard for his 


savings. 
YOUR INQUIRY 
& Loan Asso- 
ciations listed below will bring you detailed information and 
explanatory literature—together with the forms necessary to pur- 
chase the Investment Share Certificates by mail. No obligation 
is incurred by the writer in his effort to determine which institu- 
tion will serve his purpose best. 


addressed to 
any of the Cali- 


* SAVINGS & LOAN ASSOCIATIONS OPERATING IN CALIFORNIA x 


Albany Fed’l Sav. & Loan Assn. First Fed’l Savings & Loan Assn. 
1377 Solano Avenue of San Diego 

Albany 1200 Fourth Avenue 

San Diego 


Great Western Bldg. & Loan Assn. 
904 South Olive Street 
Los Angeles 


California Federal Sav. & Loan Assn. 
5654 Wilshire Boulevard 
Los Angeles 


California Savings & Loan Co. 
673 Market Street 
San Francisco 


Mutual Deposit-Loan Co. 
160 Sutter Street 
San Francisco 


Citizens’ Fed’! Savings & Loan Assn. 
654 Market Street Fed. Sav. & Loan Assn. 
San Francisco North La Brea Ave., at Regent St. 
Inglewood 


Citrus Belt Building & Loan Assn. 
3950 Market Street 
Riverside 


Altadena 
2721 North Lake Avenue 
Altadena 


Angeles Am. Bldg. & Loan Assn. 
5700 North Figueroa Street 
Los Angeles 


Fed’! Sav. & Loan Assn. 
612 South Spring Street 
Los Angeles 
First Federal Savings & Loan Assn. Mutual Building & Loan Assn. of 
of H Pasadena 


ollywood 
6763 Hollywood Boulevard 38 South Los Robles Avenue 
Holly wood Pasadena 


Orange Belt Fed’l Sav. & Loan Assn. 
210 North 8th Street 
Colton 


Pomona First Fed’] Sav. & Loan Assn. 
260 South Thomas Street 
Pomona 


San Diego Federal Sav. & Loan Assn. 
1027 6th Avenue 
San Diego 


San Francisco Fed’! Sav. & Loan Assn. 
705 Market Street 
San Francisco 


Santa Fe Fed’l Savings & Loan Assn. 
479 Fourth Street 
San Bernardino 


Standard Fed’! Savings & Loan Assn. 
735 South Olive Street 
Los Angeles 


Wilshire Fed’l Savings & Loan Assn. 
461 South Western Avenue 
Los Angeles 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Once a neglected source 
of rubber, the guayule plant 
promises to play an impor- 
tant part in future rubber 


production. 


Don’t neglect your own 
future. Start today by 
Opening an investment ac- 
count with us...a com- 
pany that has paid liberal 
interest regularly since its 
founding in 1887. 


Your account is Federally 
insured up to $5000. 


CALIFORNIA SAVINGS 
& LOAN COMPANY 


ESTABLISHED 1887 
673 Market Street, San Francisco 


AN ATTRACTIVE 
“LEGAL” 
INVESTMENT 


—For funds of executors, adminis- 
trators, guardians, trustees, insurance 
companies, cemetery associations and 
savings banks — is offered by this old- 
established federally chartered and 
supervised savings institution. 


CURRENT 34% RETURN 


Each account is federally insured for 
safety to $5,000. Funds received by 
the l0th of any month earn in full 
from the Ist. 


STANDARD. 


South Olive Street 
.os Angeles - MI-2331 | 
Buy Defense Bonds Here 


—— WZ “ Na i} 
| 
4 = 
= 
| 
{ 
! 
| 
| 
| 
i 
| 
| LOAN ASSOCIATION 
J 
e 


5 Years 
of 
Uninterrupted 


Dividends 


hever 


32% 


(CURRENT RATE) 


San Diego 


So. California's 
Federal (OLDEST 
Diego's 
Javings | LARGEST 
& Loan Ass'n | Association 


Roy Hegg, Pres. 


Assets Over 
$6,500, 000.00 


1027 6th Ave. 
San Diego, Cal. 


— 


less than 


x * * 


SINCE 1925 

all dividends 

paid promptly 
* 


RESOURCES 
$4,750,000 
* 


Write for free copy of 


Current 
Rate 


34% 


MUTUAL 


BUILDING AND LOAN ASSN. 


OF PASADENA 
38 SO. LOS ROBLES * SY 2-1151 


* 


“Profits and Prophecy” & 


A RECORD OF 


Chartered and Supervised by the 
United States Government 
Where Your Savings Are Insured 
While Earning a Liberal Dividend 


Inglewood Federal Savings 
and Loan Association 
INGLEWOOD - - 
“BST. 1930” 
B. K. RICHARDSON, Pres. 


STABILITY AND SOUNDNESS 


NORTH LA BREA AVE., AT REGENT ST. 
CALIFORNIA 


FEDERALLY INSURED 
SAVINGS AND LOAN 
ASSOCIATIONS 


the 


Created by Congress in 1934, 
Federal Savings & Loan Insurance 


Corporaticn is a “permanent in- 
strumentality of the United States.” 


BOOKLETS 


, ACH of the booklets listed 

below is published by a 
California Savings and Loan 
Institution. If you would like 
a copy of one or several, we 
will be glad to forward your 
request to the issuing firms. 
Each letter should be confined 
to a request for a single item. 
Print request plainly and give 
both name and address. 


Free Booklets Department 


FINANCIAL WORLD 


21 West Street, New York 


Save With 
Safety and Profit 


Creating an Income 
x * 

Are You 
Looking Ahead? 
x 

What is a 
Savings and Loan 

_ Association? 
* 
Two Ways of 


Saving for Future 
Financial Security 


Safety for Savings: 
~ Questions and 
Answers about Federal 


Insurance of 
Accounts 


x * 
Profits and Prophecy 
x * 


The Best Way 
to Save 


YOUR INVESTMENT 


here is safe, profitable 
and available. ... 


* Every account Federally insured 
up to $5000. 

* Earnings higher because of mutual 
operation. 


%* Funds are available when needed 
through large cash reserves. 


Open your account the easy 
mail way now. 


SAN FRANCISCO FEDERAL SAVINGS 
AND LOAN ASSOCIATION 


705 Market St. - -. San Francisco 


Chartered and Supervised 
by the United States Government 


TESTIMONIAL 


“We examined more than 100 
Associations and we classified 
Pomona First Federal in the top 
15 that we surveyed.” 

Thus the Executive Vice Presi- 
dent of a large insurance com- 
pany wrote to another Executive 
of his company. 

We invite the funds of Trusts 
and Estates. Our financial state- 
ment will be promptly for- 
warded upon request. 


POMONA FIRST FEDERAL 


SAVINGS AND LOAN ASSOCIATION 


260 South Thomas Street y 
POMONA, CALIFORNIA 


vv T0007 007 0700000770000 


INVESTMENTS 


FEDERALLY 
INSURED 


33% 


Strengthen your financial defenses 
against unforeseen events by placing 
your funds where proven safety and 
profit exist. 
Dividends paid regularly since 1925 
without pt 


Current 
Rate 


interruption. 
January 1, 1942........... Assets: $1,316,588.00 


Inquiries Invited 


GREAT WESTERN 
BUILDING & LOAN ASSOCIATION 
904 So. Olive St., Los Angeles, Calif. 


4 44 4.444 64.4.6 4 46 
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SAVINGS LOAN INDUSTRY 
TAKING THE WAR STRIDE 


Despite current uncer- 
tainties, savings and 
loan associations are 
maintaining their im- 
portance in the thrift 
and home - financing 
fields. Outlook in the 
postwar world. 


Hs survived war and depres- 
sion since 1831 —date of its 
introduction in the United States — 
the savings and loan industry is con- 
tinuing its reputation as a reservoir 
of credit and a store for savings. 


GOOD VOLUME 


During the March quarter, loans 
by these institutions totaled $243.7 
million, or around 9 per cent less than 
the high mark reached a year ago. 
Considering priorities restrictions, 
with their inevitable effect on home 
buying, home building and remodel- 
ling, this was a creditable showing. 

Meanwhile, indications are that the 
industry is sharing in the nationwide 
trend toward greater thrift. Last 
year, for example, roughly fifty as- 
sociations each gained more than $1 
million in resources. This was the 
largest number to score such an in- 
crease in one year since before the 
‘depression. What is more, these 
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gains were well distributed through- 
out the country, thus showing the 
nationwide character of the industry’s 
recent growth. 

With some $6 billion in total assets, 
savings and loan associations still 
maintain their reputation as the big- 
gest source of mortgage money in the 
United States. Approximately one- 
third of the nation’s home financing 
requirements is filled by these units, 
which amount is well in excess of that 
of any other group of institutions. 
And that includes commercial and 
savings banks, individual lenders, and 
life insurance companies. 

A current factor in this leadership 
is that around 75 per cent of the as- 
sets of all savings and loan associa- 
tions are within lending radius of the 
330 areas where priorities on home 
building materials are available for 
war production workers. As might 
be expected, loans in these sections 
have shown a much larger increase 
than in so-called “‘non-defense areas,” 
Reflecting this condition, these thrift 
and home-financing institutions have 
already made possible the building of 
more than $500 million worth of new 
dwellings for armament workers. 


LOANS EXPAND 


This, by the way, is not the only 
repercussion of the war emergency. 
With consumer incomes trending up- 
ward, families are borrowing heavily 
to buy existing properties. As a mat- 
ter of fact, loans for this particular 
purpose have risen sharply and were 


Finfoto 


recently almost double the amount of 
loans for home construction. 

Of course, in common with prac- 
tically every field of private endeavor, 
the savings and loan industry faces 
new problems. 

For one thing, priorities policies 


_FEDERAL | SAVINGS 
OF HOLLYwoop 


FOR YOUR SAFETY 
AND 
YOUR PROFIT 


Your account here is insured up to 
$5000. by a direct instrumentality of 
the United States Government. 


Your account here earns you the high- 
est return consistent with Insured 
Safety and sound conservative man- 
agement. 


May we send you our Statement of 
Condition, and explain the simple ar- 
rangements for opening your account 
by mail? 


Assets Over $4,000,000. 


FIRST FEDERAL SAVINGS 


toan association 


OF HOLLYWOOD 


6763 Hollywood Bivd. - Hollywood, Calif. 
HEmpstead 4141 


; 
q 
> 
i 
~ 
4 
| 
| 
| 
it 
q 
| 
‘ 


have been tightened further and 
promise to become increasingly se- 
vere. For another, extension of rent 
controls poses the possibility that 
property values will be depressed. 
Thirdly, public housing — always a 
need and now a vital consideration — 
could develop into a formidable com- 
petitor. 


HOUSING INADEQUATE 


The first and second of these are 
essentially temporary influences. As 
for the third, the fact remains that 
both the number and quality of our 
housing facilities have for many 
years been inadequate. Now, there 
is goed reason to believe that, in the 
postwar world, government and busi- 
ness will cooperate realistically to bet- 
ter the economic lot of the people. 
Housing will form an integral part 
of such a program. And that is likely 
to mean that private construction will 
be assigned to play a highly important 
role all its own. Under such circum- 
stances, present fears regarding an 
“oversupply” of homes may well turn 
out to be more theoretical than real. 

A more practical problem to ex- 
plore at the present time concerns 


Here is a Federal Located in 
the Heart of a Highly Desir- 
able Residential District. 

Los Angeles Investors Appre- 
ciate Location as a Contribu- 
tion to Sound Loans. 


Our Growth 
1936. . .$676,047 
1,823,641 
3,791,875 
4,811,194 


Current Rate—3'!,% 


Institutional and 
Mail Accounts Invited 


CALIFORNIA FEDERAL 
SAVINGS & LOAN ASSN. 


5654 Wilshire Boulevard 
LOS ANGELES 


reserve policies and dividend rates. 

Since uncertainties have multiplied 
and risks have increased, a careful 
review of these two factors certainly 
seems in order. Liquidation of real 
estate holdings and rapid growth 
have tended to produce inadequate 
reserve ratios in a number of cases. 
At the same time, the prospect of 
future losses must be faced today. 
Conservative operation would there- 
fore indicate that reserve positions 
should now be strengthened and 
liquidity increased. 

That points to possibly lower divi- 
dend rates. At the 1941 year-end, 
the average distribution rate for the 
savings and loan industry was 3.2 per 
cent. That compared with 3.5 per 
cent in 1937, and 5.7 per cent in 1923 
—the last important peak. In this 
connection, it is significant that the 
United States Savings & Loan League 
is recommending to its members a 
dividend rate of not more than 3 per 
cent. 

It is easy to find current distribu- 
tions of individual associations that 
are either above or below this sug- 
gested rate. One reason for this 
variation is to be found in the char- 
acter of savings and loan operations. 
If they are domiciled in a fast-grow- 
ing section, for instance, mortgage 
money will afford a higher return, 
thus making possible a more liberal 
dividend. By and large, however, the 
important thing is that the longer 
range trend has been toward lower 
rates. 


POSTWAR OUTLOOK 


In conclusion, let us return to a 
consideration of the years of peace 
which will inevitably follow this pe- 
riod of war. Among America’s 


‘“‘sreat exports’’ to the postwar world, 
say savings and loan officials, will 


be home ownership. According to 
these persons, lower costs, more dur- 
able building materials, and new 
credit terms will all mean “the great- 
est opportunity ever afforded a man 
of small means to own his home.” 
“Making all of our findings on this 
subject available,” they declare, “will 
be a contribution as notable as any 
previous exports of our engineering 
genius or of our administrative tal- 
ents. In our own country, a backlog 
of credit with which to finance un- 
precedented home ownership will be 
built up by the savings of people 
during the war period in such institu- 
tions as the savings, building and loan 
associations and cooperative banks. 
“Thus we will oureslves be the 
demonstration school for the world in 
home ownership advancement.” 


“DEFENSE HOUSING” 
IN ACTION 


ust 24 miles away from where it is 

located, the First Federal Savings 
& Loan Association of Altadena 
(Calif.) is sponsoring the erection of 
52 residences for war workers, These 
will be the vanguard of hundreds 
more now in the planning stage, and 
will house “production soldiers” and 
their families in booming Los An- 
geles County. 

Small, yet well built and attractive, 
these homes will be sold for around 
$3,000. Purchase will be a down 
payment of roughly $175 and monthly 
payments of about $32 for 15 years. 
This represents one of the lowest-cost 
operations of its kind in the country. 


Invest Your 


SURPLUS FUNDS 


at this leading Federal 


CURRENT RATE 32% 


Accounts fully insured up to 


$5000.00 


Mail Accounts Invited 


Metropolitan Federal 


SAVINGS & LOAN ASS’N 


612 South Spring Street 
Los Angeles, Calif. 


C ontiINuING our 17 years of 
service to residents of Highland Park 
in our new home. Maintaining the 
spirit of Safety and Confidence of 
our members. Come in. 


Your correspondence is 
cordially invited. 


Los Angeles American 
BUILDING AND LOAN ASSOCIATION 
5700 N. Figueroa Street 
Los Angeles California 
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THE PACIFIC ASSOCIATIONS 
AND THE WORLD CONFLICT 


ar is nothing new to the Pacific 

Coast savings and loan indus- 
try, which actually had its inception 
‘way back during the War Between 
the States, in 1865. But the degree 
to which it is influenced by today’s 
war economy, and to which its al- 
ready accomplished and _ presently 
projected participation extends, most 
certainly has no parallel in any of 
the national emergencies of the past. 


WAR FINANCING? 


“Savings and loan associations can- 
not produce guns and airplanes with 
which to fight the enemy,” says the 
United States Savings & Loan 
League’s Committee on War Poli- 
cies and Activities, under the chair- 
manship of Ralph H. Cake, of Port- 
land, Oregon, “but they can provide 
the financing for the tools that will 
win the war.” 

The Pacific Coast will do its share 
in answering the Committee’s appeals 
(1) to devote substantial portions 
of their advertising budgets and 
window displays to promote the sale 
of War Bonds, (2) to write to every 
shareholder encouraging larger pur- 
chases of War Bonds in lieu of in- 
vestments in the association, and pos- 
sibly even asking permission to 
transfer some of the money already 
invested in the association, and (3) 
to “channel other savings eventually 
to the Government” by themselves 


investing heavily in U. S. Govern- 


ments, 

As to the effects of the war upon 
the business, its main impact is re- 
ported as being felt in connection 
with withdrawals, although the pic- 
ture has improved in this respect 
month by month since January. 

On the other hand, Washington’s 
drive for the repayment of debts, in- 
cluding mortgages, should tend to ac- 
centuate a compensating trend, illus- 
trated by a jump in the ratio between 
repayments and new loans, from $689 
per $1,000 in January, 1941, to $939 
per $1,000 in the first month this 
year. And that brings us to the ef- 
fects of the war in another vitally 
important direction. 

In California, lending volume of 
savings and loan associations dropped 
almost a third in the first quarter of 
1942 to $16.5 million from $23.9 mil- 
lion in the corresponding period a 
year ago, reflecting principally con- 
traction of new home construction 
under priority restrictions. 


NEW MOVEMENT 


The Golden State’s far better-than- 
average rate of growth, further stim- 
ulated by developments since Pearl 
Harbor, makes it fertile soil for the 
savings and loan movement, of which 
it long has been a stronghold. An 
interesting angle in this respect is 
that the state movement, once threat- 


DEPOSIT LOAN-COMPANY 


160 SUTTER ST. SAN FRANCISCO 


A Building-Loan Association 
Established 1885 
TRUSTEES: Inquire 
about our 


SAFETY PLUS RETURN 
* 

Your money is insured up to $5,000 by 

the Federal Savings and Loan Insurance 


Corp., an instrumentality of the United 
States Government, 


YOUR INQUIRIES INVITED 
* 


ALBANY FEDERAL 


Savings and Loan Association 
W. J. BOWMAN, President 
1377 Solano Avenue 


Albany California 


INSURED 


ened with extinction by the encroach- 
ment of “‘eastern nationals,” has since 
produced some of the larger and 
stronger associations of the country, 
which themselves appeal to investors 
from ocean to ocean. This one state 
long since boasted 180 organizations, 
with a quarter of a million share- 
holders and well over $300 million 
assets. 

The net effect of war influences is 
a slight downtrend in earnings, which, 
with increased reserve requirements 
against future uncertainties, is exert- 
ing pressure against present dividend 
rates, particularly where they still 
exceed the three per cent level. How- 
ever, relative stability is a character- 
istic of savings and loan associations, 
and at this point, there appears no 
occasion for fear of wide-scale omis- 
sions or even drastic reductions. 


FEDERALLY 
INSURED 
INVESTMENT 
SHARES 


In Multiples of $100 


A desirable form of investment 
for trust and other funds. 


Under California State Law, shares 
issued by Altadena First Federal 
are legal investments for funds of 
executors, administrators, guar- 
dians and trustees, insurance com- 
panies, savings banks, credit 
unions and cemetery associations. 
Federally Insured Up To 
$5,000.00 
DIVIDENDS PAYABLE 
SEMI-ANNUALLY IN CASH 
We solicit correspondence from 
Investment Counselors, Invest- 
ment Officers of Insurance Com- 
panies, Financial Brokers, Trus- 
tees, Institutional Investors. 


Resources Over 
Three Million Dollars 


Write for detailed in- 
formation on operations. 


FIRST FEDERAL 


SAVINGS & LOAN ASSOCIATION 
of 
ALTADENA 
California 


Chartered and Supervised by the 
UNITED STATES GOVERNMENT 
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STATISTICAL HIGHLIGHTS OF LEADING 


First 


Date Figures Mortgage Cash and 
SAVINGS & LOAN ASSOCIATION: Founded are as of: Loans Equipment 
Albany. Calif. : 
Albany Federal Savings & Loan Assn.............. 1928 Apr. 30, 1942 $408,364.78 $19,687.89 
Apr. 30, 1941 372,066.25 106,266.31 
Alhambra, Calif.: 
First Fed. Savings & Loan Assn. of Alhambra..... 1925 Mar. 31, 1942 1,633,179.43 68,376.87 
Mar. 31, 1941 1,397,942.04 40,927.48 
Mutual Bldg. & Loan Assn. of Alhambra.......... 1927 Apr. 30, 1942 877,926.79 85,700.00 
Apr. 30, 1941 871,555.51 69,578.64 
Altadena. Calif.: 
First Fed. Savings & Loan Assn. of Altadena..... 1934 Mar. 31, 1942 3,079,284.16 236,915.81 
Mar. 31, 1941 2,538,902.10 160,086.05 
Berkeley, Calif.: 
Fidelity Guaranty Building & Loan Assn........... 1921 Mar. 31, 1942 2,399,663.80 134,687.46 
Mar. 31, 1941 2,367,970.38 123,873.73 
a wee Baik Fed. Savings & Loan Assn. 927 Apr. 30, 1942 968,349.82 29,606.00 
Orange Belt pr. 30, 349, 606. 
Apr. 30. 1941 884,806.48 52,530.67 
Hollywood, Calif. : 
First Fed. Savings & Loan Assn. of Hollywood... 1934 Apr. 30, 1942 3,654,743.50 118,103.66 
Apr. 30, 1941 3,406,648.39 097. 
Inglewood, Calif.: 
Inglewood Federal Savings & Loan Assn........... 1930 Mar. 31, 1942 2,219,588.34 113,009.67 
Mar. 31, 1941 1,810,290.16 163,728.76 
Los Angeles, Calif.: 
California Fed. Savings & Loan Assn.............. 1936 Apr. 30, 1942 4,534,280.50 117,645.59 
Apr. 30, 1941 3,883,222.57 113,986.63 
Great Western Bldg. & Loan Assn.................. 1925 Mar. 1, 1942 1,211,383.57 41,039.91 
Mar. 1, 1941 1,116,013.98 14,820.32 
Lincoln Building & Loan Assn..................++.- 1925 Apr. 30, 1942 1,477,040.13 58,823.35 
a Apr. 30, 1941 1,432,864.04 35,939.19 
Los Angeles Amer. Bldg. & Loan Assn............. 1924 Mar. 31, 1942 304,293.24 14,372.05 
Mar. 31, 1941 271,842.60 8,468.38 
Standard Federal Savings & Loan Assn............. 1925 Apr. 30, 1942 2,072,811.58 64,527.34 
Apr. 30, 1941 1,897,899.60 80,632.76 
Union Federal Savings & Loan Assn................ 1927 Apr. 30, 1942 1,155,867.45 17,981.71 
Apr. 30, 1941 1,084,926.58 17,668.22 
Western Federal Savings & Loan Assn............. 1936 Apr. 36, 1942 6,843,413.91 185,804.75 
Apr. 30, 1941 5,439,155.57 148,121.02 
Wilshire Fed. Savings & Loan Assn. of Los Angeles 1936 Apr. 30, 1942 934,085.72 66,611.33 
Apr. 30, 1941 739,921.27 141,643.73 
Oakland, Calif.: 
Thrift Federal Savings & Loan Assn............... 1936 Apr. 30, 1942 284,708.20 8,772.54 
Apr. .30, 1941 232,345.30 14,075.70 


Savings Reserves Divi- 
Real Estate & Share & Undivided dend 
Owned Accounts Profits Rate 
$26,046.77 $371,504.15 $10,299.65 3 % 
neues 335,361.19 9,385.61 3% 
93,595.53 1,672,371.81 105,807.44 3% 
124,060.01 1,454,065.86 94,652.05 3% 
4,233.59 789,897.95 189,154.94 3% 
9,907.94 766,716.84 182,993.89 3% 
13,658.71 1,661,563.80 53,634.43 3% 
13,692.67 1,403,847.53 34,231.04 3% 
236,914.52 2,397 844.75 260,645.67 3 
237,493.46 2,394,711.20 237,670.71 3 
15,067.89 930,591.80 42,465.51 3% 
38,030.67 819,643.39 39,508.56 4 
2.00 3,556,828.28 184,284.68 3% 
11,445.55 3,583,574.81 154,824.82 3% 
None 2,174,668.10 132,469.86 == 
None 1,819,241.22 103,580.96 -- 
7,107.42 3,528,272.09 216,688.61 3% 
7.78.91 3,208,656.72 116,808.24 3% 
7,982.96 914,608.48 143,996.14 3% 
16,304.44 921,683.35 122,119.36 3% 
25,209.05 1,296,836.19 180,544.81 3% 
34,061.34 1,232,775.96 168,132.32 3% 
2,396.96 238,808.78 27,062.38 3% 
1,001.13 226,151.38 20,747.07 3% 
None 1,576,833.00 104,508.67 3% 
None 1,601,555.00 69,246.90 3% 
759.79 931,042.09 50,296.63 3% 
7,726.30 919,459.62 36,925.29 3% 
5,186.93 5,207 ,027.22 401,514.84 3% 
2,252.56 4,283,391.53 228,063.26 3% 
None 903,651.29 30,544.95 3% 
None 794,330.67 23,422.07 3% 
None 261,806.63 6,117.73 3 
None 209,988.43 3,383.11 3 


In Our 58th Year 
as 


Trustee for Savings 


CITIZENS’ FEDERAL SAVINGS 
AND LOAN ASSOCIATION 


654 MARKET STREET 
SAN FRANCISCO, CALIF. 


It’s FIRST FEDERAL 


FIRST 
SAN DIEGO 


Our portfolio contains over 
$1,000,000 in FHA Insured Loans. 
Assets over $4,000,000. 


In 


HAROLD B. STARKEY 


Executive Vice-President 


SAVINGS & LOAN ASSOCIATION 


OF SAN DIEGO fe 


INSURED BECAUSE SAFE — 
SAFE BECAUSE INSURED 


We invite your 
comparison on safety, 
yield and availability 


ORANGE BELT FEDERAL 
SAVINGS AND LOAN ASS’N 


210 No. 8th Street 
COLTON CALIFORNIA 
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PACIFIC COAST SAVINGS & LOAN ASSN’S 


Dat Cash and Share & Undivided “dend 
e igugres ortgage ash an Real Estate & Share ndivi 
SAVINGS & LOAN ASSOCIATION: _ Founded are as of: ans Equipment Owned Accounts Profits Rate 
Pasadena, Calif.: 
Atlas Fed. Savings & Loan Assn. of Pasadena..... 1936 Mar. 31, 1942 $680,591.61 $10,283.49 None $598,187.65 $14,162.25 34% 
Mar. 31, 1941 559,990.60 50,514.44 None 545,740.81 8,313.37 3% 
First Fed. Svgs. & Loan Assn. of Pasadena........ 1934 Mar. 31, 1942 3,104,785.84 126,293.05 None 2,483,872.94 177,095.89 3% 
Mar. 31, 1941 2,795, 133,113.65 $3,644.23 2,236,683.76 141,847.38. 3% 
Investors Mutual Building & Loan Assn............ 1937 Mar. 31, 1942 1,824,350.29 48,819.74 5,839.00 1,389,848.15 134,008.06 3% 
Mar. 31, 1941 1,485, 196.74 60,666.17 17,328.95 1,285,030.98 100,333.38 3% 
Mutual Building & Loan Assn. of Pasadena........ 1925 Mar. 31, 1942 —4,487,527.51 115,910.36 532.36 3,350,897.32 356,110.81 3% 
Mar. 31, 1941 3,847,174.30 22,314.50 3,060.64 2,946,451.86 302,686.26 3% 
Pomona, Calif.: 
Home-Builders’ Loan Assm...............cceeeeeeeees 1908 Apr. 30, 1942 7,071,234.08 617,314.90 55,695.57 6,902,207.57 870,560.11 3% 
Apr. 30, 1941 7,228,489.25 340,462.39 62,469.40 6,790,142.80 814,356.05 3% 
Pomona First Fed. Savings & Loan Assn.......... 1892 Mar. 31, 1942 4,765,727.22 80,316.42 103,690.35 4,132,845.01 323,303.24 3% 
° Mar. 31, 1941 4,341,631.96 92,700.31 60,315.21 4,048,641. 995.83 4 
Redlands, Calif.: ; 
F Savings & Loan Assn............ 1937 Apr. 36, 1942 1,434,974.19 66,674.55 26,228.82 1,378,132.96 168,097.11 3 
Apr. 30, 1941 1,200,592.03 98,062.48 29,148.31 1,260,326.98 141,364.22 3% 
ayy & Loan Assn 1926 Apr. 30, 1942 577,724.71 7,968.93 2,103.32 478,769.06 81,945.67 3% 
t 30, ,724, 103. 769. 1945. 
a Apr. 30, 1941 500,630.68 14,282.93 19,428.72 439,545.73 73,429.30 t r 
Riverside County Mutual Bldg. & Loan Assn....... 1901 Apr. 30, 1942 1,132,224.71 110,379.70 40,502.94 1,096,914.44 139,192.54 4 
ad Apr. 30, 1941 1,005,327.09 118,439.73 45,173.29 1,001,559.97 127,162.09 4 
San Bernardino, Calif.: 
First Fed. Sav. & Loan Assn. of San Bernardino.. 1929 Apr. 30, 1942 951,932.70 49,335.21 146.48 969,799.92 61,407.71 3% 
Apr. 30, 1941 863,455.29 59,441.22 1,488.15 904,745.82 49,700.92 3% 
Federal Savings & Loan Assn............ 1890 Apr. 30, 1942 1,693,323.66 187,736.41 46,482.94 1,879,383.29 209,120.03 3% 
Same Apr. 30, 1941 —1,553,066.60 200,138.53 1,833,510.87 199,260.56 
San Diego, Calif.: zs 
‘ed. Savings & Loan Assn................. 1935 Mar. 31, 1942 —1,277,394.49 152,907.94 None 1,310,456.22 103,386.94 3% 
Central F Mar. 31, 1941 1,269,088.81 50,712.64 None 1,133,788.18 85,961.22 3% 
vings & Loan Assn. of San Diego.... 1934 Apr. 30, 1942 —3,518,357.30 170,529.26 None 3,321,515.73 142,025.96 3% 
Fed, Savings & Apr. 30, 1941  2,992.424.67 181,676.03 28,272.27 2,905,741.83 118,156.70 3% 
oa. Loan Compan 1887 Apr. 30,1942  —2,844,764.17 66,720.11 43,350.80 2,344,318.75 340,694.58 
Apr. 30, 1941 269,847.75 69,592.12 93,702.11. 4 
1885 Apr. 30, 1942 2,913,339.97 94,359.61 None 2,653,598.38 133,502.33 3% 
Citizens’ Fed. Savings & Apr. 30, 1941 2,583,838.70 74,793.46 None 2,396,027.43 106,060.95 3% 
ureka vings & Loan Assn. of San Francisco 1290 Apr. 30, 1942 1,269,381.07 15,453.17 None 1,105,361.92 70,670.59 3% 
E Pod, Su * Apr. 30, 1941 1,171,330.95 21,927.12 None 1,015,278.72 57,639.35 3% 
Depesit-Leen Apr. 30, 1942 —2,512,800.77 93,687.66 15,751.14 1,898,479.73 224,314.60 34 
Home Mi Apr. 30, 1941 —2,291,577.44 55,427.64 32,990.22 1,675, 204.87 3% 
Loan Assn....... 1935 Apr. 30, 1942 2,046,834.72 151,685.84 3,089.70 2,130,176.92 49,222.34 3% 
San Francisco Federal Savings & Apr. 30, 1941 169,296.80 None _1.918,381.25 35,175.66 3% 
Hind Savings & Loan Assn........ 1920 Mar. 31, 1942 —_2,289,625.03 99,978.97 2,547.00 2,161,105.62 102,672.08 3% 
Mar. 31, 1941 888,998.55 98,180.94 8,721.44 2,017,865.01 83,227.59 3% 
Wilshire Federal ITRUS BELT 
BUILDING AND LOAN 
of Los Angeles . ASSOCIATION 
: CONSERVATIVE 3950 Market Street, Riverside, Cal. 
Currently paying 342% MANAGEMENT 


Insured Safety 


Write for Our Financial Statement 


Wilshire Federal 


Savings and 
Loan Association 


461 South Western Avenue 
Los Angeles, Calif. 


JUNE 10, 1942 


INSURED SAFETY @ OUR REC- 
ORD © 52 YEARS OF UNIN- 
TERRUPTED DIVIDENDS 


We invite correspondence from fiduciaries and 
institutional investors seeking sound, stable, 
long term investments. 


SANTA FE FEDERAL 


Savings and Loan Association 
479 FOURTH STREET 


SAN BERNARDINO _CALIFORNIA. 


We offer investors 
share certificates 
Assets ...........$636,013 


Reserves and Undivided 
Profits .......$81,945.67 
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“HIDDEN EARNINGS” 
FROM WARTIME BUSINESS 


Net earnings figures do not always tell the whole 
story. War conditions have prompted numerous com- 


panies to set up very substantial reserves—which may 


or may not be used. 


he most interesting single item 
in an earnings statement, from 
the average investor’s viewpoint, is 
the amount of profit registered per 
share of stock. But this figure can- 
not always be taken at face value. 
There have been instances, particu- 
larly in past years, of grossly inade- 
quate chargeoffs for such items as 
depreciation and depletion, unortho- 
dox handling of the inventory ac- 
count, or inclusion in income of sums 
which should have been transferred 
directly to surplus. In such cases 
earnings have been overstated with 
the intention of making the equity 
issue involved appear more attractive 
to potential buyers. 
It is still worth while to examine 


a detailed income account in order 
to detect such practices. But many 
enterprises seem now to be going 
to the other extreme, understating 
their earnings by setting up unusually 
large reserves for contingencies or 
similar accounts. There is no tinge 
of deceit about such a device; under 
present and prospective business con- 
ditions it is conservative management 
practice to provide for future uncer- 
tainties by earmarking part of cur- 
rent income to take care of them. 


EARNINGS UNDERSTATED? 


Of course, it is not quite accurate 
to state that establishment of such a 
reserve inevitably results in under- 
stating earnings, since in most cases 


Finfoto 


a part of this sum will some day be 
needed for the purpose for which it 
was appropriated. Some companies 
may find that their write-offs to con- 
tingency reserve should have been 
larger. But to the extent that such 
reserves are set up and never used, 
reported earnings are reduced below 
actual profits, since the unused por- 
tion will eventually be transferred to 
surplus and will never be reflected in 
common share earnings at all. 

The accompanying table lists 48 
corporations which set up con- 
tingency or similar reserves during 
their most recent fiscal years—in 
most cases, the calendar year 1941— 
and shows reported earnings per 
share for this period, together with 
the amount of contingency or other 
reserves (also on a per share basis) 
deducted before arriving at the first 
figure. 

Most of these deductions repre- 
sent the establishment of contingency 
reserves. Some of these companies 
have taken similar action during 


EQUITIES WITH HIDDEN EARNINGS IN 1941 


—Per Share of Stock— 
Reported 

Issue: Earnings Reserves 
Allied Chemical ....... $9.67 $1.35 
Amer. Rolling Mill..... 3.21 0.35 
Anaconda Copper ..... 5.01 0.58 
Atl. Gulf & W. 1. S. S. 15.37 1.77 
Bethlehem Steel ...... 9.35 1.34 
4 5.63 1.46 
Boeing Airplane ...... 5.65 1.29 
~Borden Company ..... 1.88 0.34 
Botany Worsted “A”.. 5.40 2.20 
~Corn Products ........ 3.38 0.95 
Crane Company ....... 1.18 1.70 
Curtiss-Wright ........ 3.15 0.97 
Domin. Found. & Steel 2.80 0.62 
Douglas Aircraft ...... 29 3.00 


—Per Share of Stock— 
Reported 

Issue: Earnings Reserves 
Eastman Kodak ...... 57 $1.01 
Electrolux Corp. ...... 1.14 0.28 
Fairbanks, Morse. ..... 4.87 1.25 
Firestone Tire ........ 4.37 43 
General Motors ....... 4.45 35 
oodrich (B. F.)....... 5.02 60 
Goodyear Tire ........ 4.68 40 
International Harvester 5.87 47 


+~Johns- Manville 
Kennecott Copper .... 
Kobacker Stores ...... 
Lockheed Aircraft .... 
Mack Trucks 
Matthiessen & Hegeler 


SOM WOH OWOWLOW 


RSEQRSEGR 


Midland Steel Prod.... 


—Per Share of Stock— 
Reported 

Issue: Earnings Reserves 
Minn.-Honeywell ..... 80 
+-Montgomery Ward ... 4.01 0.96 
National Acme ........ 6.29 0.50 
+~National Dairy Prod... 1.97 0.58 
National Dept. Stores. 2.70 0.61 
National Lead ........ 1.10 0.40 
Paramount Pictures ... 3.03 0.48 
Reo Motors .......... 2.34 0.51 
Republic Steel ........ 3.87 0.35 
Rome Cable .......... 2.27 0.90 
United Aircraft ....... . 6.29 1.88 
United Shoe Machinery 4.08 0.43 
Wright Aeronautical... 17.10 6.88 
Youngs. Sheet & Tube. 9.13 1.19 
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previous years when earnings were 
regarded as abnormally large, or 
when for some reason it was antici- 
pated that they would not continue 
at existing high levels. 

In a few cases (J. I. Case, for in- 
stance) the reserve represents a 
provision for a possible future in- 
ventory decline. Rome Cable set up 
a combined reserve for inventory and 
contingencies. Curtiss-Wright and 
Wright Aeronautical set aside sub- 
stantial sums to cover “future engi- 
neering developments and other post- 
war adjustments.” 

There were many reasons why the 
number of firms charging off re- 
serves for contingencies or other ac- 
counts last year was considerably 
greater than usual. In some cases 
the management could not be sure, 
pending a ruling on some obscure 
point in the tax law, just what the 
company’s tax liability might be. In 
such a case, the conservative thing 
to do would be to charge off an 
amount equal to the maximum pos- 
sible tax payment; in some instances 
the excess of this amount over prob- 
able taxes took the form of a re- 
serve. In addition, there was the 
prospect of an unpredictable, but 
large, increase in taxes this year. 

For enterprises which had con- 
verted their activities from normal 
peacetime business to production of 
war materials, it appeared expedient 
to provide for the inevitable large 
expense of reconverting at the end of 
the war. Industries which have un- 
dergone a sizeable expansion in pro- 
ductive capacity—the aircraft manu- 
facturing and machine tool trades, for 
example—will face a period of read- 
justment after the war. Companies 
in these groups should—as many of 
them did—make some provision dur- 
ing prosperous periods for the lean 
years to come. 


HEAVY INVENTORIES 


The tremendously expanded pace 
of industrial production has forced 
many corporations to carry much 
larger inventories than is their usual 
practice. This factor, combined with 
sharp increases in the prices of many 
commodities, has caused greater vul- 
nerability to the effect on earnings 
of any deflationary price trend which 
may set in after the war. 

Organizations with large foreign 
properties, or doing a substantial ex- 
port business, are subject to indeter- 
minable losses from destruction of 

(Please turn to page 24) 
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$3,000 INVESTMENT 
WAR-PEACE STOCKS 


Companies should do better than average during war- 
time, and face assured markets upon the return of 


peace. 


ere is a group of stocks of com- 

panies on which the war is hav- 
ing great fundamental effect. Al- 
though a good case could be made 
for classing at least a large part of 
their output as essential in peacetime, 
production of virtually all of their 
goods for ordinary civilian use was 
halted many weeks ago. But unlike 
other less fortunately situated com- 
panies, these five have been able 
comparatively speedily to convert 
their facilities to the manufacture of 
the implements of warfare with the 
result that in most cases their cur- 
rent rates of production are even 
higher than their usual peacetime 
levels. 


POST-WAR DEMAND 


High taxes plus narrow margins 
of profit on government business can 
be expected to prevent earnings from 
keeping pace with sales volumes, but 
expected earnings results should jus- 
tify at least the prevailing prices for 
the respective stocks. Looking fur- 
ther ahead, the end of the war will 
find these enterprises facing a huge 
unsatisfied demand which is being 
built up during the period in which 
the goods they normally produce are 
unavailable. 

In short, these corporations should 
do better than average during the 
war, and face an assured future at 
the war’s end when many other com- 
panies will find their chief markets 


either glutted or severely shrunken. 
Here are the highlights of the five 
issues : 


General Electric: Reported earn- 
ings so far have covered the 35-cent 
quarterly dividend rate, despite much 
heavier tax reserves and reserves for 
contingencies. Output of war goods 
this year is expected to approximate 
$1 billion, which would compare with 
net sales for 1941 of $679 million. 
Estimated EPT exemption (based on 
Ways & Means tax plan) of slight- 
ly over $1 a share compares with last 
year’s earnings of $1.98 per share. 


General Motors: First quarter 
earnings of 48 cents a share were 
exactly a third of those of the same 
1941 period, reflecting effects of 
change-over from peace to war pro- 
duction. Second quarter result 
should be higher. Has paid two 50- 
cent dividends so far this year; total 
1942 payments are unlikely to equal 
last year’s $3.75, but even a $2 rate 
would afford a yield of over 5% per 
cent at stock’s current price of 36. 
Estimated EPT exemption (based on 
Ways & Means tax plan) of slight- 
what above $2.50 a share, vs. last 
year’s reported earnings of $4.45 a 
share. 


Goodyear: Whatever the type of 
raw material used after the war, it 
will be the large rubber companies 

(Please turn to page 27) 


A $3,000 COMMITMENT IN WAR OR PEACE 


Recent 

Shares : Price Cost 
40 Goodyear Tire & Rubber.............. 16 640 
15 Minneapolis-Honeywell Regulator...... 40 600 
40 National Cash Register............... 16 640 
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Ratings are from THE FINANCIAL WorLD Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital and_ information 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 3, 1942 


Addressograph-Multigraph B 

Shares may be retained as a specu- 
lation in the office equipment group; 
selling around 12 (pays $1 per an- 
num). Increased demand for com- 
pany’s normal products from permit- 
ted customers, together with direct 
munitions contracts, are more or less 
offsetting loss of business through re- 
strictions. In the nine months through 
April 30, 1942, netted $1.26 vs. $1.23 
per share. The April quarter alone 
registered a decline to 39 cents from 
61 cents, but results were still well 


above pro-rata dividends, which af- 
ford high yield. (Also FW Dec. 24). 


American Sugar C+ 

No need to disturb present hold- 
ings of sharés, currently quoted 
around 17 (paid $2 in February). 
Last year’s net of $5.04 a share vs. 
65 cents in 1940, was after a con- 
tingency reserve of $1.5 million, 
equivalent to $3.33 per share. There 
is a possibility of a sizeable process- 
ing tax refund this year, perhaps 
around $4 per share, and in view of 
the company’s extraordinarily strong 
treasury position, directors would be 
justified—if so inclined—in disburs- 
ing this as a common dividend. (Also 
FW April 22). 


Baldwin Locomotive Cc 

As a speculation, stock offers bet- 
ter-than-average attraction as a “war 
baby” around 11. April billings _of 
$107.7 million as against shipments 
of $12.9 million raised unfilled orders 
to over a third of a billion dollars. 
These figures exclude the 61% per 
cent owned Midvale subsidiary, with 
$91.1 million unfilled orders of its 
own at the end of 1941. In the March 
twelvemonth, Baldwin earned $3.95 
vs. 75 cents on the common stock a 
year before. 


Baltimore & Ohio D+ 


Those who can afford a relatively 
high degree of risk may retain hold- 


10 


ings for possibly better liquidating 
prices; approximate quotation, 3. Of 
$32.5 million 1941 balance after fixed 
charges, as adjusted for the Modifica- 
tion Plan, $5.7 million was applied to 
capital fund, $22.1 million to payment 
of all accumulated and unpaid con- 
tingent interest, $3.6 million (75 per 
cent of balance) to sinking funds, and 
$1.2 million to general corporate pur- 
poses. Common earnings in the first 
four months of 1942 equalled $1.34 
vs. $1.12 per share a year ago. 


Certain-teed Products pfd. C+ 


Recognized as decidedly specula- 
tive, stock may be held at 25 for high- 
er selling prices (no dividends since 
1937; arrears $31.50). Chairman 
Dahlberg expects capacity operations 
for the remainder of 1942. About 85 
per cent of current output is “con- 
nected with the war effort.” Pre- 
ferred stock earned $3.86 in the first 
quarter of 1942 whereas the 1941 
period returned only $1.81 per share. 
Treasury position is fair, but reduc- 
tion of 1948-maturing debt has been 
favored over dividend resumption. 


Chrysler B 

Currently displaying qualities of 
market leadership, stock should be 
retained in diversified lists at about 
61 (paying $4 annually). First-quar- 
ter net sales were off $116.5 million 
(46 per cent), but flexibility of costs 
and expenses enabled retention of 
$1.13 vs. $2.20 per share earnings, 


The Rebirth of an 
Important Industry 


Stocks in Good 
EPT Position 


thus covering pro rata dividend re- 
quirements. Cash and marketable 
securities alone, after purchase of 
$23.2 million U. S. Tax Notes, were 
about $5.3 million more than all cur- 
rent liabilities in March. (Also FW 
Feb. 25). 


Chicago Pneumatic Tool Cc 
At around 13, holdings need not 
be disturbed for the present (paying 
at rate of $2 per annum). Although 
reported first-quarter earnings 
dropped to 68 cents per share from 
$1.56 in the 1941 period, this was 
after a nearly 86 per cent income and 
excess profits tax reserve, approach- 
ing $2.4 million (which included half 
a million “provision for tax con- 
tingencies”) vs. $880,000. At that, 
it still indicated ample dividend cov- 
erage, although present rate cannot 
yet be looked upon as fixed. War 
production continues high. 


Continental Motors Cc 

At about 3, stock entails risk but 
offers commensurate profit possibili- 
ties in the war economy (dividend in- 
creased to 15 cents July 2 from 10 
cents each in Dec. and Mar.) The 
war has created full employment for 
all of this company’s once idle plant 
facilities, converting an unprofitable 
into a profitable business. October 
fiscal year netted $1.08 vs. 20 cents 
per share in 1939-40; April half-year 
accounted for 64 cents vs. 41 cents in 
corresponding 1940-41 period, not- 
withstanding rising taxes. (Also FW 
Mar. 18). 


Great Northern Railway pfd. B 

Stock appears entitled to better 
prices than current 21; meanwhile it 
offers high yield (on indicated $2 an- 
nual dividend). Company usually 
loses money in seasonally poor early 
months of year, but in 1942 it net- 
ted 20 cents a share through April 
against a 59-cent deficit in 1941. 
Stock is misnamed “preferred’’, since 
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no common ever has been issued, and 
it has undivided equities in earnings 
and assets. System is a major iron 
ore carrier. 


Lima Locomotive C 

Stock is suitable for addition to 
cyclical holdings, at around 23% 
(paid or declared $1 to date this 
year). Outstanding among rail equip- 
ments in point of conservatism of 
capitalization, company is without 
bonds or preferred stocks and has 
but 211,057 shares of common. Of 
the latter’s $48 book value, about 
$32.50 represents equity in working 
capital alone. Stock earned $6 per 
share in 1941, and company now has 
heavy backlogs in military tanks, as 
well as in regular items. 


Loew’s Inc. B 

Priced around 40, stock represents 
a strongly situated motion picture 
equity (on $2 regular basis, paid $1 
extra in December). Even after a 
contingency reserve equalling $1.56 
vs. 54 cents per share on the common 
stock, and an approximately three- 
fourths increase in taxes based on in- 
come, net for the 28 weeks ended 
March 12 equalled $2.91 vs. $2.80 
per share a year before. Last year’s 
major refunding and preferred stock 
retirement materially improved the 
position of the junior shareholders. 


Norfolk & Western 

Present prices around 148 afford 
attractive yield on regular dividend 
alone, plus recovery possibilities 
(pays $10 regular; also $5 extra in 
1941). Net through April this year 
yielded $4.17 a share, against $5.30 
in the first four months of 1941, but 
April alone returned 91 cents as 


against a loss of 55 cents, in compari- 
son with last year’s bituminous coal 
strike period. Highly profitable op- 
erations render company a heavy tax- 
payer, but increased traffic should 
hold earnings up well. 


Pan American Airways C+ 

Potentialities favor retention for 
long-term speculation. Recent price, 
17 (paid $1 in 1941). Company does 
not release interim financial state- 
ments, but passenger miles flown in 
the first three months of 1942 jumped 
to nearly 75 million from 47.6 million 
in the 1941 period. Last year’s net 
equalled $1.73 vs. $1.20 per share in 
1940. Miami-African service opened 
last year,and Latin-American services 
are being developed aggressively. 


Remington-Rand C+ 

As a business man’s risk, stock 
may be retained, at around 8, for 
yield and appreciation (now paying 
at 80-cent annual rate; paid 10% 


_ stock in 1941). In March fiscal year, 


company earned $3.07 per share on 
its common stock, against $2.17 in 
1940-41. About $15 million debenture 
4%4s were refunded at 3% per cent 
last year. Government and high-pri- 
ority industries are taking large quan- 
tities of equipment. 


Southern Railway C+ 

Great strides in debt reduction are 
strengthening shareholders’ positions, 
warranting maintenance of specula- 
tive positions. Recent price, 13. 
Company paid off $15 million RFC 
and short-term notes last year, yet 
added $3.1 million to net working 
capital. Increase of $7.7 million in 
outstanding equipment trust issues 
was far offset by $11.9 million gain 


in equipment assets. Notwithstand- 
ing disproportionate increases in 
maintenance outlays, higher taxes and 
lag between wage and rate boosts, 
1942 net through April equalled 
$3.38 a share vs. $2.62. Management 
will “husband resources” rather than 
resume dividends for the present. 


United Fruit B 

Now quoted around 50, stock 
would offer a 6% yield even with 
dividends reduced to $3. (Indicated 
rate, $4). The decline in this nor- 
mally high-grade investment stock 
was in the nature of discounting a 
complication of adversities inherent 
in war developments. Proposed im- 
port restrictions, including bananas, 
would be a bad blow. Submarine 
losses on government operated ves- 
sels are amply covered by insurance, 


‘but adversely affect steamship in- 


come. Last year’s $5.28 net, and the 
March quarter’s $1.30 vs. $1.35 per 
share, indicate room for a substantial 
decline and still permit coverage of, 
say, a $3 dividend. 


Woolworth B+ 
Stock appears better able to with- 
stand current adversities than many 
in the merchandising group. Quoted 
at about 26 (pays $1.60 annually). 
Sharply rising taxes were offset last 
year by a nearly one-eighth gain in 
sales to a record $377 million, and 
reported net advanced to $2.69 from 
$2.48 per share. Through April, this 
year’s sales gain has been at a 17 per 
cent rate, but from now on it will, of 
course, slacken. Reduction in divi- 
dend from previous $2.40 rate last 
year indicates ample coverage of new 
rate in any likely situation, including 
exclusion of English dividend. 


Shares -—Price—~ Net Shares -—Price—~ Net 
Stock Traded Open Last Change Stock Traded Open Last Change 
General Motors ............ 45,500 36% +1% 13,700 17% 1734 + 
United Corp. pf.............. 33,900 15% re Kennecott Copper .......... 13,300 26% 2% —x% 
33,500 195% 20% +1 American Viscose ........... 13,200 241% 26 +1% 
23,000 4434 Am. Rad. & Stand. Sanitary. 12,800 4% 4% +% 
Pan-American Airways ..... 22,000 165% 17 + % Montgomery Ward ......... 800 A, 2914 +% 
iv 21,700 57% 60% +2% 12,700 17% 185% +% 

New York Central R. R...... 19,100 6% 7% +% Atchison, Topeka & S. Fe... 12,600 344% 32% —2 
General Electric ............ 17,600 24 25% +1% Chesapeake & Ohio Ry...... 12,500 2934 +% 
Woolworth (F. W.)......... 17,200 24% 263% +14% | 1,700 10% 10% — % 
International Nickel ........ 16,300 265% 27% + % United Air Lines............ 11,700 10% 10% — % 
Pennsylvania Railroad ...... 16,300 20 A +% Paramount Pictures ........ 11,500 13% 143% +¥% 
Erie Railroad ctfs............ 16,100 4% Commonw. & Southern...... 11,100 
Standard Oil (N. J.)......... 15,800 34% 343% +% Sunshine Mining .......,... 11,000 4% 3% —% 
International Tel. & Tel...... 13,800 2%, +¥% American Tel. & Tel......... 10.900 116% 1154 —1% 
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WOULD There is a spark which, if 
WORK it could be kindled into 
WODDERS jife, would have a won- 
derful influence on our 
economic background. It is the spark 
of confidence, which now is at a low 
ebb. The reason is not difficult to 
find. The cause emanates from the 
confusion existing in Washington in 
regard to definite policies that would 
enable business to chart its course. 

If the President should issue a 
ringing message similar to the one in 
1936, when he announced that busi- 
ness would have a breathing spell 
from disconcerting legislation, the re- 
sponse would.almost be dynamic. 
Such words of reassurance could be 
adapted to the present emergencies. 

Were he to say that business need 
be in no fear that the profit system is 
in danger, these few words would 
produce an exhilarating influence. 
That and a pledge that further ex- 
periments in New Deal sociological 
ideals would be abandoned for the 
duration, would set the spark of con- 
fidence to flaming brightly. 


CUTTING Unless the Government 
DOWN can find means to soften 
INCOMES the ravages upon the 

earnings of a large por- 
tion of our population resulting from 
the impositions of national priorities 
and other restrictions, it would not be 
hazarding a rash guess to say it will 
fall far short of raising the $8.7 billion 
additional revenues that it has set for 
its mark for the 1943 fiscal year. 

Our Federal tax experts, whatever 
slide-rule they use, may think they 
have the answer. Yet it is a stern 
and irrefutable fact that unless the 
income is available, estimated taxes 
are not realized. 

Though no one can question that 
the necessities of war produce un- 
avoidable sacrifices, still it must be 
recognized that such casualties pro- 


duce unfavorable economic effects, 
and to soften them as much as pos- 
sible needs forward planning. 

The principal sufferers from over- 
zealously enforced regimentation are 
in two categories—the white collar 
classes, and the small tradesmen and 
manufacturers who fail to fit into the 
war picture. A great nun.ber of them 
will find it difficult to keep their heads 
above water, while others will be 
forced into bankruptcy either through 
want of finding goods to sell or be- 
cause of their businesses being closed 


for the duration. To cite but one in-. 


stance of what is occurring in this 
direction, take the great motor indus- 
try with its collateral adjuncts. Due 
more to the shortage of rubber, than 
of gasoline, the garages, gas stations, 
roadstands and country restaurants 
dependent upon them face a loss of 
revenue which will put them into the 
red, whereas only a season before 
they were making profits, and hence 
they will have none of the income 
which enabled them to pay taxes. 
This shrinkage of income will con- 
stitute a considerable sum. That will 
be difficult to overcome even if the 
Government succeeds in absorbing 
many of these casualties in war work. 

How to offset this widespread cut- 
ting down of incomes will become 
one of the most complex problems for 
our tax experts to solve. It has be- 
come a condition that must be faced, 
for it is no longer only a theory. 


A SENSIBLE One of these days we 
TAX may come to the reali- 
POLICY zation that what we 

need most in this coun- 
try is a sound and sensible tax policy. 
But this can only happen when we 
again have in the saddle a Congress 
composed of members who have in 
mind the general good of the nation 
instead of the tendency, so prominent 
in the last several Congresses, to put 


selfish political consideration ahead of 
everything else. 

We have had far too much of the 
retrogressive influence on our body 
politic of pressure groups, a fetish 
worship of the pork barrel, extrava- 
gant use of the people’s money with 
appropriations running into billions 
without thought of the means of 
eventual payment, and a_ reckless 
trend toward waste of the nation’s 
resources. Consequently what has 
happened is that each year when the 
time has rolled around for Congress 
to frame the measure to raise through 
taxes the Government’s operating ex- 
penses, hodge podge taxes were lev- 
ied with little consideration of the in- 
equalities which were unavoidable 
where haste instead of sound judg- 
met was the principal influence. 

The waste in tax collection has 
been appalling. Each year these taxes 
become more complicated in charac- 
ter, forcing the Government to add 
to its number of tax collectors. And 
on the other side of the picture, it 
has made it more and more difficult 
for the taxpayers to compute what 
they owe. The time taken out of 
their ordinary business routine has 
been costly to the average business- 
man and corporation, for when they 
get their tax blanks they are like a 
Chinese puzzle, difficult to work out 
and in many instances requiring the 
employment of public accountants. 
Such extra expenses should never re- 
sult from any tax measure. 

This useless waste could be elimi- 
nated and without too much difficulty. 
A fact finding tax commission could 
be set up so that by the time the next 
tax measure comes up, Congress 
would then be in a position to use a 
yardstick to aid it instead, as is now 
the case, of using up months of its 
time in guessing just what to do and 
during the long period keeping the 
nation’s business on tenterhooks. 
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MATHIESON ALKALI REDUCES DIVIDEND 


Dividend due June 30 will be 25 cents a share, vs. 3714 
cents paid formerly, reflecting higher taxes. New rate 
seems well within company’s earning power. 


ormed in 1892, The Mathieson 


Alkali Works is_ currently 
celebrating “Fifty years of service to 
American industry and _ public 


health.” A pioneer in its special field, 
in the half century the company has 
become one of the outstanding lead- 
ers in the production of alkalies. 

Up to the year 1906 no dividends 
were paid on the common stock, all 
earnings of this early period of the 
company’s existence going for de- 
velopment and expansion. Follow- 
ing thirteen years of distributions at 
various rates, dividends were sus- 
pended from 1920 to 1925. Resump- 
tion occurred in 1926, and since 1928 
the annual rate never has been less 
than $1.50 a share. The latter rate 
plus occasional extras prevailed from 
1933 to early this year. Thus Math- 
ieson Alkali’s stock achieved the 
qualification as a steady income pro- 
ducer, and the quarterly rate of 37% 
cents a share had almost become a 
tradition, 


EARNINGS TREND 


However, the recent reduction to 
25 cents a share was not entirely a 
surprise, in light of the earnings re- 
ports for the last two quarters. The 
three closing months of 1941 showed 
only 33 cents a share, and after set- 
ting aside 50 per cent of the taxable 
income against the requirements of 
the pending 1942 revenue act, the 
profit for the first quarter of the cur- 
rent year was just 37 cents per share 
for the stock. 

Mathieson Alkali’s products—the 
three most important of which are 
soda ash, caustic soda and chlorine 
—are used by a score of industries, 
including the manufacturers of other 
chemicals. At the present time chlo- 
rine takes first place among Mathie- 
son’s products as an essential in the 
armament program. It is used in the 
manufacture of high octane gasoline, 
in making diethylene glycol used as 
a cooling agent in high speed engines, 
it enters into the manufacture of de- 
greasing solvents for plane engines, 
the production of plastics, smokeless 
powder, synthetic rubber, fire ex- 
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tinguishers, textile fabrics and a large 
number of other war products. 

The company’s regular activities 
are to be supplemented under the war 
economy by the production of metallic 
magnesium under a contract with the 
Defense Plant Corporation. Owned 
by this government agency and oper- 
ated by Mathieson, the new enter- 
prise will have a capacity of 54 mil- 
lion pounds of magnesium a year. Ar- 
rangements have likewise been com- 
pleted with the Government for the 
construction of a new plant to pro- 
duce ammonia and its derivatives. 
This plant will be financed by the 
DPC, and built and operated under 
lease by Mathieson. 

Financial policies have been tradi- 
tionally conservative, with emphasis 
placed on the maintenance of ample 
cash and working capital. Sales in 
1941 reached a new peak, of $15.5 
million as compared with $12.4 mil- 
lion for 1940. Further gains are in- 
dicated for the current year, reflect- 
ing capacity operations of all the com- 
pany’s existing facilities, with new 
plants to be added during the course 
of 1942. 

For 1941, Mathieson reported net 
income of $1.90 a share as against 
$1.72 for 1940. This was after pro- 
visions for Federal income and ex- 
cess profits taxes had risen to $1.39 


a share last year, as against only 64 
cents a share for 1940. Other cost 
factors have also shown an upward 
trend. There were no price advances 
on any of the company’s products 
during 1941, and under the prevailing 
price ceiling system there may be 
none for the current year. Last 
year’s increased sales volume was 
more than sufficient to offset higher 
production costs and taxes. But 
there is a limit to the distance this 
can go, especially when taxes rise at 
a proportionately faster rate than can 
be taken care of by expanding vol- 
ume, particularly in cases of high 
vulnerability to the excess profits 
taxes. On the basis of the Ways & 
Means Committee plan, the EPT ex- . 
emption for Mathieson would appar- 
ently be only about 80 to 90 cents a 
share. 


GROWTH POTENTIAL 


A 25-cent quarterly dividend rate 
appears clearly within the ability of 
the company to support even after 
allowing for probable new tax rates, 
and from the management’s com- 
ments accompanying the announce- 
ment of the smaller payment it can be 
inferred that the way has not been 
barred to a supplementary payment 
later on, depending on tax develop- 
ments. Looking farther ahead, Math- 
ieson Alkali has by no means reached 
the limit of its growth potential un- 
der its able management, whose 
financial conservatism is an asset that 
should give comfort to the holders of 
the company’s stock. 


FIVE GOOD YIELDING BONDS 


Ithough ranking below the prime 

grade classification, the five bonds 
in this group offer reasonable secur- 
ity of principal and yields which are 
attractive in comparison with the 
average returns available elsewhere. 
Selections from this list may be used 
to round out portfolio holdings by 


those investors who can afford to as- 
sume a moderate degree of risk in 
exchange for above-average yields. 

With one exception these issues 
are either non-callable or quoted well 
below call price. Warner Bros. 6s 
are selling at approximately call 

(Please turn to page 29) 


Warner Bros. deb. 6s, 1948 


United Drug deb. 5s, 1953........... 


A MEDIUM GRADE BOND GROUP 


Recent Net Call 

BOND Price Yield Price 

Atchison, Top. & Santa Fe adj. mtg. 4s, 1995... 90 44% Not 

Northern Pacific Ry. prior lien 4s, 1997........ 73 Not 
Penn Central Light & Power Ist 4%s, 1977..... 101 44 104 
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DISTILLERS FIND THEIR 
PLACE THE WAR 


By the year-end, 90 per cent of the industry’s output 
will be for war purposes. But inventories sufficient for 


three to five years afford earnings cushion. 


hole industries have been ruth- 

lessly eliminated “for the dura- 
tion” by the insatiable appetites of 
the gods of war, either for the raw 
materials they ordinarily consume, or 
for finished products to the output of 
which their facilities may be adapt- 
able. Most of the raw materials of 
the liquor distilling industry are in 
relatively ample supply, of course, 
but the recent War Production Board 
announcement that 90 per cent of its 
capacity must be diverted to the 
production of alcohol for war pur- 
poses by the end of this year, em- 
phasizes the important places these 
plants are beginning to occupy in the 
Arsenal of Democracy. 

What are these war purposes? 
There are others, but the outstanding 
two are the manufacture of smoke- 
less powder and the production of 
synthetic rubber. For these pur- 
poses, government needs are set at 
about 540 million gallons in 1943, of 
which the liquor distillers will be 
called upon to furnish 240 million, 
about half from plants already turn- 
ing out 190-proof alcohol and _ half 
from plants now being equipped to 
do so. 
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Unlike so many other important 
industries, the whisky business as 
such will be able to survive nearly 
complete cessation of normal produc- 
tion, although the position of the 
kindred gin business is much less as- 
sured. This is because whisky 
production is largely an aging pro- 
cess, whereas the manufacture of gin 
is not. Thus the former has resulted 
in the accumulation of huge inven- 
tories of about 550 million gallons, 
which are variously estimated as suf- 
ficient for from three to five years’ 
market requirements, depending up- 
on consumption variations and the 
general availability of the new pro- 
duction of the remaining 10 per cent 
of facilities. 

Of course, there is no denying 
that problems still face the industry, 
notably the mounting “takes” of the 
normal income and excess profits tax 
collectors and the threats of further 
sharp increases in excise taxes. More 
remote and radical adversities would 


‘lie in such situations as a much 


more prolonged war than generally 
expected, government confiscation of 
the aging inventories which now pro- 
tect an industry soon to be relative- 


ly out of production, or an aston- 
ishing come-back by a Prohibition 
now almost without friends. 

But with little likelihood of any of 
the latter threats actually coming to 
pass, the shares of the better situated 
units of the industry should continue 
to afford comparatively liberal specu- 
lative income. Here is how the lead- 
ing issues in the group line up: 


American Commercial Alcohol, 
producer of such whiskies as Mead- 
wood, Frontier, Old American, Long- 
wood and American Gold Medal, as 
well as such gins as Old Colony, 
American and Supreme, “broke out 
of the red” last year with a net of 
$2.80 per share for its 261,000 shares 
of common stock and only capital 
obligation. First quarter net this 
year jumped to 92 cents from twenty- 
five cents in the 1941 period. Cor- 
porate identity of American Com- 
mercial Alcohol itself, a holding 
company, will be eliminated by ex- 
change of shares equally for those of 
American Distilling subsidiary. 


Distillers Corp.-Seagrams makes 
among other brands, Seagrams 5 and 
7 Crown, Calvert Reserve and Spe- 
cial, Kessler, Old Drum, Lord Cal- 
vert, Carstairs, Lincoln Inn, Wilson’s, 
Hunter’s, Ancient Bottle and Sea- 
grams V.O. whiskies. -Although a 
Canadian enterprise, all but 5 per 
cent of its sales are made in this 
country. Earnings declined in last 
fiscal year (ended July 31) to $4.17 
from $5.08 per share, but in the ini- 
tial January half, jumped to $3.01 
from 91 cents per share. Current 
$2.22 (in Canadian funds) dividend 
is subject to non-residence tax of 15 
per cent. 


National Distillers Products’ 
brands include Old Overholt, Mt. 
Vernon, Old Grand-Dad, Old Taylor, 
Penn-Maryland, Eagle, Crab Or- 
chard, Town Tavern and Windsor 
whiskies and Gilbey’s gins. Company 
is a considerable liquor and wine im- 
porter, and has a substantial interest 
in the distiller of Old Angus Scotch 
whisky. National’s earnings have not 
dipped under the $3.23 per share 
level since 1932, and equalled 52 
cents in the first quarter of 1942 vs. 
39 cents in the 1941 period. Has 
paid $2 or more for about eight 
years. Recently offered $15 million 
new debenture 3%4s, $11 million to 
fund bank loans and balance for gen- 
eral purposes. 

(Please turn to page 29) 
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Accumulating evidence points to a major turn in stock 
prices as being in the making. Removal of legislative 
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uncertainties will clear away the most important barrier 


to longer term price improvement. 


ON ONE important warfront, at least, the outlook 
has brightened considerably with the British 
demonstration of ability to deal the enemy devas- 
tating aerial blows almost at will. While the stock 
market seemed slow to grasp the significance in 
this turn of events, its importance cannot be mini- 
mized, and another piece of evidence of the grow- 
ing might of the United Nations’ war machine has 
thus been furnished. Without the support of any 
material change in the domestic situation, stock 
prices have been more inclined to advance than 
to decline, although not until mid-week was the 
leading industrial average able to show more than 
a half-point improvement. Trading activity, how- 
ever, has remained at low levels, and with the mar- 
ket in its present "thin" state it is obvious that any 
great increase in the volume of buying orders would 
bring about sharp gains by many stocks. 


THE RAILROAD stocks have failed to share in the 
generally improved tone of the market, and the 
rail price average now is below the 23.72 level of 
April 24. Among the reasons for this disappoint- 
ing performance is the threat of new wage de- 
mands and the fear of a sharp post-war drop in 
freight traffic. But looking at both sides of the 
case, it appears that-bearishness in this group has 
probably been overdone. In the first place, the 
new wage revisions the unions seem to have in 
mind would have little effect on the roads repre- 
sented by the stocks that are prominent market- 
wise. Secondly, the experience of the last war 
affords grounds for the opinion that for at least 
a year following a halt in hostilities, freight move- 
ment can be expected to hold to high levels. 


THERE HAD undoubtedly been a topheavy specu- 
lative position built up in defaulted and other low- 
grade rail bonds. In fact, a warning thereof ap- 
peared in the April | issue (page 16). But a pro- 
longed bear market in the better rail stocks does 
not appear in prospect. First quarter rail earnings, 
it may be noted, registered a rise of 52 per cent 
over a year ago, even without benefit of the higher 
freight rates now in effect. 


AS FOR first quarter industrial earnings, compila- 
tions are now available showing that profits before 
taxes gained nearly 30 per cent from a year ago. 
Heavier. tax allowances in anticipation of new 
revenue legislation wiped out all of that increase, 
and more, with the result that earnings after taxes 
dropped about 25 per cent. Aggregate earnings 
for the full year may show an even wider decline, 
but indicated results will be large enough to justify 
materially better average stock price levels. 


THE CURRENT rally has carried the industrial 
stock average beyond the closing levels which in 
recent months have terminated attempted upward 
movements: 102.50 on April 6, 101.99 on March 
24 and 101.98 on March 17. Ability to break 
decisively through the 103-level would carry quite 
encouraging technical implications concerning the 
future pattern. (Although many technicians will 
remain unconvinced as long as the rails continue 
sluggish.) 


_ EVEN ASIDE from such considerations as "resist- 


ance levels" and other technical factors, evidence 
continues to accumulate that the market is in the 
process of making a major turn. Most impressive 
has been the manner in which bad news has been 
absorbed in recent months without bringing out 
any great amount of liquidation. And in recent 
weeks, assumption of leadership by the higher 
priced issues has constituted a definitely favorable 
augury. Another temporary recession from around 
current levels may remain yet to be experienced, 
but the opinion is offered that the second longest 
bear market on record is closely approaching its 
end—if, indeed, its lows have not already been 
made. 


COMING WEEKS will bring further progress on 
getting the tax bill in something like final shape, 
and as soon as business and investors feel that its 
details have become definite, one of the most im- 
portant obstacles to a long term upward price 


trend will have been cleared away.—Written June 
4; Richard J. Anderson. 
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INVESTORS’ INCOME OFF: National income 
continues to rise at an accelerated pace. Latest 
figures of the Department of Commerce indicate 
a total of income payments for the first four 
months of the year of $33.9 billion, $6.3 billion 
over the corresponding period last year and a gain 
of 23 per cent. Of the $33.9 billion total, over 70 
per cent was represented by salaries and wages, 
and these two elements also accounted for 73 per 
cent of the increase over 1941. Of the various 
income groups, manufacturing industries gained 41 
per cent, with durable goods alone (beneficiaries 
of the war economy) registering 53 per cent. Un- 
incorporated businesses gained about 33 per cent, 
but the farmers who make up the majority in this 
group were able to show an income gain of 58 
per cent. Thus farmers and wage earners took the 
lion's share of the increase in our national income 
payments. Only one group suffered a decline—the 
forgotten man of the war economy—the investor, 
because ‘interest and dividend payments for the 
first four months were below those reported for 
the same period in 1941. But when it comes to 
taxation of "excess purchasing power'’ to avert 
price inflation, the investor is treated no differ- 
ently from the farmer and the industrial wage 
earner. 


RETAIL SALES OFF: In the face of a 23 per 
cent increase in estimated national income for 
April, retail sales volume for the month showed its 
first decline in over three years. Department of 
Commerce figures show a three per cent drop 
from a year ago, in terms of dollar volume. Adjust- 
ed for changes in the price level, the decline would 
amount to about 20 per cent. The reason is not to 
be found in unwillingness to buy, however, but in 
inability of certain types of stores to obtain ma- 
terials. This is shown by the fact that so-called 
non-durable goods stores experienced a rise in 
dollar sales of nearly 14 per cent. But this was 
more than offset by a 43 per cent shrinkage in 
sales volume by “durable goods" stores. As for 
types of stores, it is perhaps a sign of the times 
that jewelers’ April sales were up nearly 20 per 
cent, while general merchandisers had a gain of 
only 13 per cent. As for coming months, "hard 
goods" will be getting more and more difficult to 
secure, and shrinkage of sales of these products 
will have an increasingly important effect on total 
volume in the retail field. : 
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CURRENT 
TRENDS 


CIGARETTE TAX BOOST? One of the proposals 
currently before the House Ways & Means Com- 
mittee is an increase in the cigarette tax from 
$3.25 to $3.50 per |,000—i.e., from 6!/2 cents to 7 
cents per package of 20. In view of the manner in 
which the income tax increases are eating into the 
tobacco companies’ earnings, it is a foregone con- 
clusion that the higher excise tax would be passed 
along to the consumer, and not, absorbed by the 
manufacturers. It is unlikely, however, that a slightly 
higher retail price would appreciably affect sales 


~ volume. In the first place, incomes of the bulk of 


the cigarette smokers are rising. Secondly, price 
increases in recent years have had little discernible 
effect on the trend of consumption. On July |, 
1940, for instance, the wholesale cigarette price 
was raised (and the increase passed on to the pur- 
chaser) 28 cents a thousand—of which 25 cents 
reflected the new excise tax rate. Whereas indi- 
cated sales had shown year-to-year gains of about 
six per cent for the preceding May and June, July's 
volume was up better than |! per cent. For April 
of this year, tax-paid withdrawals showed a 9.6 
per cent increase over a year ago, bringing the 
aggregate for the first four months of 1942 to a 
level 13 per cent higher than that of the corre- 
sponding period of last year. The upward trend 
promises to continue for the duration, at least. 


WARTIME SHIFT: One industry which is receiv- 
ing considerable benefit from trends set in motion 
by the war economy—although it is doing little 
actual war implement business—is the manufacture 
of glass. In the container field, the explanation is, 
of course, our shortage of tin and the program for 
conservation of steel, from which "tin cans'’ are 
made. April saw production of glass containers at 
102.6 per cent of theoretical capacity, and ship- 
ments at 101.5 per cent. In the first four months 
of the year, 27 million gross of glass containers 
have been turned out—nearly 16 per cent ahead of 
the 1941 rate of production. But glass is also being 
substituted for various other critical materials, and 
the industry is conducting continuing research into 
additional fields. Despite earlier fears in some quar- 
ters, it appears that the glass manufacturers will 
be able to obtain adequate supplies of raw ma- 
terials even under war conditions, and well situated 
companies in the group should continue to show 
satisfactory earning power—subject, of course, to 
the upward tax trends. 
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BANKING LAW CHANGES? Reserve require- 
ments of the Federal reserve banks could be 
changed by regulation for any one group of mem- 
ber banks, if the bill introduced by Representative 
Henry B. Steagall should be passed by Congress. 
The chief purpose of this legislation is to prevent 
a tight money situation in New York City and to 
prepare that market for large-scale war financing. 
While excess reserves throughout the country still 
are comparatively high, New York banks were 
recently forced to buy "Federal funds." The bill 
would specifically authorize Federal reserve banks to 
reduce or increase reserve requirements for ‘'cen- 
tral reseve cities" without having to apply such 
changes also to “reserve cities" and "country 
banks," as is the practice at the present time. But 
reductions would not go below the requirements in 
effect the date of the enactment of the Banking 
Act of 1935, when.they were 13, 10 and 7 per cent 
of deposits, against current rates of twice these 
percentages, which would be considered the upper 
limits for eventual increases. That such a move is 
practical and should be expected in case of an 
emergency was pointed out in the May 20 issue of 


FINANCIAL WORLD in "Money Market Trends.” 
IMPROVEMENT FOR MILLERS: Present indi- 


cations are that the flour milling companies are 
experiencing good earnings. Price cutting tactics in 
evidence a year or so ago have been replaced by 
price firmness, and volume is considerably higher. 
Not only have sales of flour improved, but also 
those of commercial feed, which contributes an im- 
portant share of total results. Following the out- 
break of the war, export volume began to suffer. 
But this trend was reversed by Lend-Lease, and 
shipments abroad in recent months have been re- 
gaining their significance. Fiscal years for most of 
the companies in the field closed a week ago (at 
the end of May), and results to be reported are 
expected to make good reading for stockholders 
of this industry. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call Net 

Issue: Price Price Yield 
National Steel Ist coll. 

102', 104 2.8% 


TRENDS IN BRIEF: Anthracite producers con- 
sidering change from normal five- to six-day week 
to meet heavy demands. . . . Socony-Vacuum in- 
curred $2.3 million additional expenses in April 
alone to operate in line with government restric- 
tions. . . . Sun Shipbuilding plans new shipyard at 
Chester, Pa., to be staffed by 9,000 Negro work- 
ers and eventually to become an “all-Negro proj- 
ect." . . . N.Y.S.E. seat sale reported at $21,000, 
up $2,000 from previous transaction. . . . Life in- 
surance sales in April 5!/. per cent over year be- 
fore, with ordinary sales off 22 per cent but group 
sales up 144.3 per cent. . . . Cigarette production 
in April broke fourth-month records at 17.4 billion, 
up 9.6 per cent over 1941. . . . Corn refiners 
ground 41 million vs. 30 million bushels in first four 
months 1942 vs. 1941... . Railway unions plan to 
ask increases in "substandard" wages paid by 
smaller roads, are also considering demands for 
further pay boosts against major roads. . . . Cali- 
fornia Railroad Commission has voted to seek Fed- 
eral legislation to recapture excess earnings of pros- 
perous for benefit of weaker roads. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


~ These bonds can be used to form an investment portfolio 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 94 5.32% Not 


Louis. & Nashville ref. 4'/2s, 2003. 92 4.89 105 
Pacific Power & Light Ist 5s, ‘55 100- 5.00 1031/4, 
Pennsylvania R.R. deb. 87° 5.17 102!/, 
Western Maryland Ist 5!/2s,'77... 97 5.67 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 77 5.19 Not 
Chic., Burlington & QO. Ist & ref. 

N. Y., Chic. & St. Louis ref. 4'/os,'78 59° 7.63 102 
Southern Pacific sec. 334s, '46.... 85 4.41 102 
Walworth Ist 4s, ‘55............ 87 4.60 100 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


Adams-Millis........... 19 $1.25 $0.50 $3.03 $4.00 
Amer. Machine & Fdy... II 0.94 0.40 Bae 
Borden Company....... 20 1.40 0.60 1.72 1.88 


Carolina, Clinch. & Ohio. 79 5.00 2.50 oF tk 
Elec. Storage Battery... 32 2.50 1.00 2.39 3.65 
National Dairy Products. !4 0.80 0.40 1.66 1.97 
Underwood Elliott Fisher. 33 3.50 0.50 3.03 5.09 
Union Pacific R.R....... 67 6.00 4.50 6.96 11.19 
Woolworth (F.W.)..... 26 2.00 0.80 2.48 2.69 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 88 5.68%, 105 
Crown Cork $2.25 cum........... 37 6.08 47\/, 
Pure Oil 5% cum. conv.......... 83 6.02 105 
Reynolds Metals 5'/2% cum....... 79 6.96 107!/2 
Union Pacific R.R. 4% non-cum... 75 5.33 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 62 8.06 Not 
Chicago Pneu. Tool $3 cum. conv. 34 8.82 55 
Goodrich (B.F.) $5 cum.. ...... 70 7.14 100 
Radio Corp. $3.50 Ist cum....... 50 7.00 ° 100 
Youngstown Sheet & T 542% cum. 81 6.79 105 


COMMON STOCKS FOR INCOME 


of probable increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should: nevertheless continue to be relatively good 
income producers. 


GROUP 2 Recent ——Dividend—— ——Earnings—— 


Price 1941 *1942 1940 1941 
Chesapeake & Ohio..... 30 $3.50 $2.25 $4.31 $5.79 
Continental Can ....... 27 2.00 0.75 2.82 2.62 
Gen'l Amer. Transport... 37 3.00 4.11 3.75 
Mathieson Alkali ....... 21 1.75 0.62'/. 1.72 1.90 
May Department Stores. 36 3.00 1.50 4.10 £3.75 
Murphy (G.C.) ....... 51 4.00 2.00 658 7.20 
Standard Oil of Indiana. 23 1.50 0.50 2.20 3.17 
United Fruit .......... 51 4.00 2.00 5.10 5.28 


*_Indicates total paid so far in 1942. {t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 


f—Fiscal years ended January 31, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS Dividend 1980 

American Brake Shoe...... 25 $2.20 $3.49 $3.56 
American Car & Foundry.. 21 rare h5.23 b6.34 
Anaconda Copper ........ 24 2.50 5.01 


Anaconda Wire & Cable... 25 2.50 4.07 5.94 
Atchison, Topeka & S. F.... 33 2.00 2.69 9.90 


Bethlehem Steel .......... 52 6.00 14.04 9.35 
17 225 340 283 
Climax Molybdenum ...... 35 3.20 2.40 3.55 
Commercial Solvents ...... 8 0.55 0.91 0.99 
Crown Cork & Seal....... 18 1.00 3.90 4.68 
East. Gas & Fuel 6% pfd... 21 2.25 5.05 6.34 
Freeport Sulphur ......... 32 2.00 3.81 3.95 
General Electric ......... 26 1.40 1.95 1.98 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


Glidden Company ....... 14 $1.50 k$1.56 k$3.08 
Great Northern Ry. pfd.... 21 2.00 4.09 6.72 
Kennecott Copper ....... 27 3.25 +4.05 +4.55 
Lima Locomotive ......... 23 1.00 0.41 6.02 
Louisville & Nash. R.R...... 58 7.00 8.15 16.65 
McCrory Stores .......... i 1.25 2.05 2.24 
Mesta Machine .......... 25 2.25 3.08 3.61 
National Acme .......... 14 2.00 4.40 6.29 
New York Air Brake....... 24 3.00 4.04 5.05 
Pennsylvania Railroad ..... 2! 2.00 3.51 3.98 
7 0.50 1.21 2.86 
Thompson Products ....... 19 2.50 5.17 5.36 
Tide Water Asso. Oil... ... 8 1.00 1.14 2.09 
Timken Roller Bearing. .... 36 3.50 


t—Before depletion. b—Half year. h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 1940 and 1941. 


(18) 


yt 
< 
; 
FINANCIAL WORLD 
: FOR INCOME Recent Current Call 
Price Yield Priee 
| 


CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


SECOND FRONT continental 
warfare apparently will be limited for 
the present to intensification of aerial 
bombing of Axis industrial centers. 
The raids on Cologne and Essen, 
damaging as they were, are regarded 
as but thousand-plane samples of 
“what is to come” with the doubling 
of Allied striking power. 

Remember that only the R.A.F. is 
being heard from, and that U.S. bomb- 
ing and fighting planes, using their 
own fields and ground crews; will 
soon join the British in an offensive 
which, in the words of U.S.A.A.F. 
Commander Arnold, the enemy can- 
not “meet, defeat or survive.” 


Make no mistake about the ef- 
fectiveness of the new scale of aerial 
bombardment—destroyed plants can’t 
produce for a war machine with a 
Gargantuan appetite. 


WPB CRITERIA which any pro- 
posed new industrial plant must meet 
are: (1) it is essential to the war 
effort ; (2) postponement of construc- 
tion would be detrimental to the war 
effort; (3) rental or conversion of 
existing facilities is not practical; 
(4) construction will not duplicate or 
unnecessarily expand existing plants 
or plants under construction; (5) all 
possible economies have been made 
in the project; (6) the project de- 
sign is of the simplest type; (7) suf- 
ficient labor, utilities, transportation, 
raw materials, etc., are available to 
operate the plant. 


Deputy Price Administrator Gal- 
braith describes the packing industry 
as having made the worst record in 
complying with the spirit of price 
regulation, which is being interpreted 
as hinting a “crackdown.” 


TAX PROSPECTS now include 
some reduction in the House Ways & 
Means Committee’s excess profits 


JUNE 10, 1942 


rate; banning of deductions for “un- 
reasonable” corporate salaries, com- 
missions and bonuses; limitation of 
allowable repairs expenditures to ex- 
clude those which might be con- 
strued as capital outlays; holding ad- 
vertising allowances in line with ex- 
penditures of past years; possible re- 
vival of the withholding tax idea in 
a new form; many new excise taxes, 
notably on tobacco products, the yield 
from which it is desired to raise to a 
billion dollars from $775 million. 


According to the OEM, when a 
tanker loaded with gasoline is sunk 
by an Axis submarine, enough gas- 
oline is lost to have driven 5,000 
autos for a whole year at the normal 
rate. 


PRODUCTION OBJECTIVE of 
60,000 war planes set by President 
Roosevelt for the end of 1942 is ex- 
pected by Under Secretary Patterson 
to be surpassed by a “substantial 
margin,” with tank and ammunition 
production “keeping pace.” Ordnance 
deliveries two years ago crossed the 
million-dollar-a-month rate, but were 
reported to be “458 times that 
amount” during April. Meanwhile, it 
is estimated that by 1944, aircraft 
factories will require four times as 
many workers as at the beginning of 
this year, shipyards three times as 
many and arsenals, private and gov- 
ernmental, five times as many. 


“Before any official action is taken 
(with regard to inventory limita- 
tions)”, says WPB Chairman Nel- 
son, “representatives of retailers and 
wholesalers will be called into con- 
sultation.” 


SHIPPING LOSSES will prevent 
U.S. production from reaching the 


war fronts, is said to be former Ger- 
man Charge d’Affaires Thomsen’s 


tip to Propaganda Minister Goeb-. 


Finfoto 


bels. President Roosevelt has asked 
Congress for an appropriation of an 
additional $1.1 billion to implement 
the War Shipping Administration’s 
acquisition and operation of merchant 
vessels. 


There are at present in this coun- 
try over 6.8 million automobiles more 
than ten years old. In April alone, 
the “graveyards” yielded about 350,- 
000 tons of scrap metal from over 
400,000 junked cars. 


OFF THE RECORD, Washington 
is saying that: The nearly completed 
steel price survey will be followed by 
some needed increases but many 
more reductions. ... War production, 
although attaining new records, is 
seriously hampered by shortages of 
power, fuel reserves, transportation 
facilities and skilled labor. . . . Some 
extension of rationing, ranging from 
Pullman berths to coffee, is in early 
prospect, broader extension may 
await elections. . . . General Marshall 
may soon resign as Chief of Staff to 
assume command in Europe. 


—Theodore K. Fish. 


Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/5¢ per share 


(for quarterly period ending June 30, 1942) 


COMMON STOCK 
37!/>c per share 


Both dividends are payable June 
30, 1942 to stockholders of record 
at close of business June 15, 1942. 


E. A. BAILEY 


Treasurer 


June 1, 1942 


: 
ap 
19 


Plastic Parade 


Plastic magnifying lenses molded 
from methyl-methacrylate resin are 
being introduced by du Pont as a 
substitute for the French crystals 
which used to cover the dials of air- 
craft compasses, and are no longer 
available because of the war—the 
plastic variety is superior due to the 
fact that it is shatter-proof. .. . Both 
Gillette and American Safety Razor 
are preparing to expand production 
of the new “Victory” razor which is 
featured with both plastic handle and 
guard—restricted metals, such as 
copper and brass, have been elimin- 
ated from this model. . . . Hercules 
Powder is introducing a new plastic, 
called ‘“‘Vinsol,” which when mixed 
with cement in its fluid state makes 
it easier to pour—when hardened the 
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Distracting Noise 
In 2,407 Schools 


... Yet This is Only Part of Our 
Background of Experience . . . 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CELOTEX 


SOUND CONDITIONING 
In Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION CHICAGO 


20 


ooden barrels are now 

about the only type of 
container which is not subject 
to restrictions—clothing manu- 
facturers please note. 


concrete is resistant to scaling under 
most climatic conditions. ... A new 
thermoplastic material has been de- 
veloped by W. P. Field & Company 
as a practical substitute for cork—it 
will be utilized initially as bottom fill- 
ers in shoe making. . . . Application 
of a vinyl resin coating on a special 
paper has made it possible for Plas- 
tic Coating Corporation to perfect a 
soap wrapper which does not need a 
waxed lining—and these new wrap- 
pers can be stacked better by the 
radio listeners who must save them. 


Rubber Rambles 


A new chemical for preserving na- 
tural rubber over long periods of 
time has been patented by United 
States Rubber—the compound is an 
anti-oxidant which is said to slow 
down the rate of deterioration caused 
by oxidation. . .°. Glidden Company 
is said to be one of the manufacturers 
interested in the conversion of soya 
beans into a synthetic rubber which 
would be suitable for making tires 
(more about this later). . . . “Plio- 
film,” the transparent rubber sheet- 
ing of Goodyear Tire & Rubber, con- 
tinues to find new uses in replacing 
the tin can as a container—it has al- 
ready proved successful in packing 
such items as dog food, corned beef 
hash and baked beans and will next 
be seen as the package for certain 


‘toiletries, including toothpaste and 


powder, shaving cream and tale... . 
Something different in beach sandals 
has been developed by B. F. Good- 
rich Company without using any na- 


tural rubber—the sole which is about 
two inches thick is entirely water- 
proof and highly resistant to wear. 
.. . A new preparation, called “Rub- 
ber-Life,” which will add thousands 
of miles to the life of almost any old 
tire, will soon be introduced by Over- 
man & Company—containing no re- 
stricted war materials, it is a liquid 
which seeps into the pores of the 
tread while drying, and one applica- 
tion is reputed to be sufficient for 
500 miles of driving. ... Next from 
Pennsylvania Rubber Company will 
be a “Victory” line of tennis balls, 
made without any crude rubber— 
bouncing tests show them to be more 
than adequate for the average player. 


Digestibles 

Purity Bakeries will continue to 
expand its line of packaged pastries 
aS a measure to prevent staleness 
when deliveries are made less fre- 
quently—newest addition is “Cush- 
man’s Lady Fingers” packed a dozen 
to the carton. . . . Strict rationing of 
sugar has led E. R. Squibb & Sons, 
pharmaceutical manufacturers, to 
recommend its saccharin tablets as an 
expedient—but this coal tar deriva- 
tive is no good for canning as it turns 
bitter in the process. . . . Dehydration 
of vegetables continues with atten- 
tion now being turned to other fields 
—in the past week it became known 
that (1) Snider Packing is working 
on dried tomatoes, tomato sauce and 
catsup, while (2) the Gilbert C. Wil- 
son Laboratories had found a way to 
dry yams to a crisp without any loss 
of vitamin A... . The age old prob- 
lem of spearing Maraschino cherries 
from the conventional turtle-necked 
bottle has been solved by Garden 
Products—the newest of its “Tea 
Garden” glass containers is styled 
with a wide-mouth opening which 


comfortably admits two fingers. .. 


Latest survey of the National Res- 
taurant Association rates America’s 
ten favorite dishes in the following 
order: (1) ham and eggs, (2) roast 
beef, (3) fried chicken, (4) broiled 
lobster, (5) New England boiled 
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dinner, (6) fried oysters, (7) Vir- 
ginia ham and candied sweet pota- 
toes, (8) roast capon, (9) filet of 
sole and (10) deviled crabs. 


Movie Pickings 


The first full-length Technicolor 
feature ever filmed by Columbia Pic- 
tures will start shooting this week— 
its title is “The Pioneers.” ... 
Along the same line Warner Bros. 
Pictures is remaking “The Desert 
Song” in color—all of the sequences 
of this Egyptian classic will be. pho- 
tographed in Arizona and New 
Mexico. . . . Glass fibers will next 
be used to prolong the life of movie 
film, according to a patent of Owens- 
Corning Fiberglas Corporation—the 
idea involves the imbedding of glass 
fibers in the outside edges of the film 
in such a way that each perforation 
is reinforced with a minute ring of 
glass ribbon. . . . Union Carbide & 
Carbon has announced a new “Vic- 
tory” high intensity carbon for mo- 
tion picture projectors which cuts to 
the minimum the amount of copper 
used on the spindles—a war con- 
servation development. . . . Called an 
“outstanding achievement” in 16 mm. 
talkies is the new “Certified Sound” 
which will be offered by J. A. 
Maurer, Inc., next month—it is an 
improved system for sound record- 
ing which is more simple to operate 
and highly efficient in results. ... 
Max Baer, former heavy-weight box- 
ing champion, has been signed by 
Radio-Keith-Orpheum for the star- 
ring role in its forthcoming feature, 
“The Navy Comes Through”—while 
the film will be all about sailors, Mr. 
Baer will do no fighting in the pic- 
ture, but simply act as a comedian. 


Promotionals 


“Teamed Sponsorship” will be of- 
fered by the National Broadcasting 
Company to those national advertis- 
ers that wish to keep their names 
before the public during the war— 
under the plan four non-competing 
sponsors can bankroll a single weekly 
program. . . . Westinghouse Electric 
has adopted an abbreviated slogan as 
its speed keynote for war production 
—i.e., “O4V,” which means “Quicker 
for Victory.” ... The fact that Pan 
American Airways will use only Lily- 
Tulip Cups on the big trans-Atlantic 
clippers has caused the latter company 
to feature its containers for the air- 
minded. . . . Spot radio announce- 
ments of the American Coffee Bureau 
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during the summer will feature the 
actual sound of tinkling ice—a series 
of “Sonovox” recordings are being 
made to capture the tinkle. . . . Pre- 
cision Paper Tubes Company is de- 
veloping a special line of “Talking 
Towels” which can be utilized for 
many promotion purposes—initially 
these paper towels will carry war 
slogans to pep up morale of aircraft 
workers. . . . Acme Breweries’ cam- 
paign featuring large bottles of beer 
to conserve bottle caps and cork lin- 
ers is now being picked up by other 
brewers throughout the country... . 
For the first time in the history of 


the phonograph record business a 


booklet has been prepared on the care 
and treatment of needles and discs— 
Duotone, Inc., is now distributing the 
first edition of 100,000, and it looks 
as though another printing will be 
necessary. . . . The Mennen Com- 
pany used to advertise its Antiseptic 
Borated Powder to mothers as a 
beauty aid for infants—the coming 
campaign, however, will feature the 
same product as a health necessity in 
wartime. 


Christenings 


The new deodorant of Lehn & 
Fink will soon be nationally ex- 
ploited under the tradename of “Eti- 
quet.” . . . Newest of the parachute 
companies is being incorporated un- 
der Pennsylvania laws as Air Chutes, 
Inc. . . . The new waterproof jacket 
which has been designed by Marcus 


Breier’s Sons especially for air 
raid wardens will be featured 
as the “Bantamac,” and _ offered 


with matching slacks which have 
a special flashlight pocket and handy 
loops for whistle, axe and other 
tools. ... The new hair dressing 
of the F. W. Fitch Company that 
contains no alcohol or other priority- 
restricted ingredients has been chris- 
tened “Quin-Oil” because it is a com- 
bination of five essential oils. . . . 
The H. J. Heinz Company is testing 
a new concentrated laundry soap un- 
der the name of “Swerl.” .. . An 
ingredient, dubbed ‘“Solv-X,” has 
been developed by Parker Pen and 
will be added to “Quink” fountain 
ink to dissolve sediment and prevent 
rubber rot in sacs. ... The new gen- 
eral .utility tool designed by Fayette 
R. Plumb, Inc., for air raid wardens 
will be called the “Defensax.” . . . See- 
man Brothers’ new food seasoner is 
being promoted as “Pique Kitchen 
Magic.” 


Federally Insured Safety 


Current Dividend 34,% 
per Annum 


Convenient to Own 


FARM an HOME 


INVESTMENT CERTIFICATES 


Legal investments in many states for 
banks, trust and insurance companies, 
guardians, fiduciaries, and trustees of 
trust funds. 


Largest association serving the South- 
west—assets more than $21,000,000— 
Exceptionally strong reserve position. 


Member Federal Home Loan Bank Sys- 
tem, and Federal Savings and Loan 
Insurance Corp. Accounts Federally 
Insured up to $5,000.00. 


Inquiries Invited 


FARM and HOME SAVINGS 
and LOAN ASSOCIATION 


NEVADA, MISSOURI 


- 
PRODUCTS 


INTERNATIONAL MINERALS & 
CHEMICAL CORPORATION 
Chicago, May 27, 1942. 

The Board of Directors has this day declared out 
of earnings a dividend of $1.00 on the 4% Preferred 
Stock of the Corporation for the quarter ending 
June 30, 1942. The dividend is payable June 30, 
1942, to stockholders of record at close of business 

June 22, 1942. The books will not close. 
ROBERT P. RESCH, Treasurer. 


Higher Taxes - Lower Dividends 
require MORE INCOME 


Your Common and Preferred Stocks 
and other low Income Securities 


= MORE INCOME 


to obtain 
in Selected Rail Bonds, Yield to 10% 


Interest paid up to 50 years— interest prior to 
Taxes and Dividends. Write for Bulletin SR. 


SECURITY ADJUSTMENT CORP. 


16 Court St., Brooklyn, New York TR. 5-5054 


REAL ESTATE 


WEST VIRGINIA 


BARGAIN 
AWAY FROM BOMBS ; 
House, 9 rooms and 2 baths, at famous springs. 


Completely furnished. Only $6,500. For par- 
ticulars address: 
MRS. L. BONNER 
BERKELEY SPRINGS W. VA. 
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\ THE FLINTKOTE COMPANY 
30 Rockfeller Plaza, New York, N. Y. 


——— June 3, 1942. 
A dividend of $.15 per share has been 
declared on each share of the Common 
Stock of this corporation issued and out- 
standing, payable on June 20, 1942 to 
stockholders of record at the close of 
business June 11, 1942. Checks will be 
mailed. 


CLIFTON W. GREGG, Treasurer. 


THE FLINTKOTE COMPANY 
30 Reckfeller Plaza, New York, N. Y. 
June 3, 1942. 
A quarterly dividend of $1.125 per share 
has been declared on each share of the 
$4.50 Cumulative Preferred Stock of this 
corporation issued and outstanding, pay- 
able on June 15, 1942 to stockholders of 
rgcord at the close of business June 11, 
1942. Checks will be mailed. 


CLIFTON W. GREGG, Treasurer. 


THE TEXAS COMPANY 


159th Consecutive Dividend paid 
by The Texas Company and its 


predecessor. 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on July 1, 
1942, to stockholders of record as shown 
by the books of the company at the 
close of business on June 5, 1942. The 
stock transfer ‘books will remain open. 
L. H. LINDEMAN 


Treasurer 


May 26, 1942 


ANACONDA MINING CO. 


way 
New York, N. Y. 
May 28, 1942. 
DIVIDEND NO. 136 


The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Fifty Cents (50¢) 
per share upon its Capital Stock of the par value of 
$50 per share, payable June 29, 1942, to holders of such 
shares of record at the close of business at 3 o'clock 
P.M., on June 9, 1942. 


JAS. DICKSON, Secretary and Treasurer. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 


A dividend of Two Dollars per share has been 
declared payable on the 15th day of July, 1942, 
to shareholders of record at the close of business 
on the 23rd of June, 1942. 

F. G. WEBBER, 


Secretary. 


Montreal, May 27, 1941. 


Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 

Allegheny Ludlum Steel Corporation has de- 
clared a dividend of 35c per share on Common 
Stock of the Corporation, payable June 30, 1942 
to Stockholders of record at close of business 
June 10, 1942. 


E. J. HANLEY, Sec’y & Treas. 


NATIONAL DAIRY PRODUCTS 
CORPORATION 


A dividend of 20¢ per share on the Common stock 
has been payable 1, 1942, to 
holders of record June 8, 1942 


GEORGE H. RUTHERFORD 


B onds of the occupied countries 
were firm last week around the 
highs of the -year, reflecting the bet- 


ter tone of the war news. Elsewhere 
dullness prevailed with U. S. Treas- 
ury and other high grade corporates 
practically unchanged. Pressure on 
speculative rail bonds lifted slightly 
but rallying tendencies were unim- 
pressive. 


NEW YORK CENTRAL REF. 44s, 5s 

Wide improvement in finances and 
earnings of this important industrial 
carrier is difficult to reconcile with 
new low 1942 price levels registered 
by the junior bonds. Recent prices of 
44 for the refunding 4™%s of 2013, 
and 48 for the 5s, are considered 
attractive for speculative purchase. 

Freight shipments in the current 
year are expected to show a gain of 
approximately ten per cent over 1941 
levels, and in spite of higher tax and 
wage costs, earnings should cover 
fixed charges about 1% times. Al- 
ready this year the road has elimin- 
ated maturities and bank loans of $25 
million. Further excess funds are 
expected to be applied toward the 
purchase of near term maturities. 
Since 1932, indebtedness has been cut 
$150 million, resulting in an annual 
reduction of approximately $10 mil- 
lion in fixed charges. 


WARNER BROS. PICTURES 6s 

Selling around par, these bonds 
(which mature in 1948) provide a 
yield of 6 per cent and appear suit- 
able for new commitments by those 
seeking an above-average return 
without assuming too great a degree 
of risk. 


TREND OF THE BOND AVERAGES 
95 


60 r | 
55 
50 | - - 
1932 '33 ‘34 '35 '36 ‘37 ‘38 '39 ‘40 * JFMAM) 


Continuing the favorable trend of 
recent years, this important motion 
picture producer reported a further 
gain in profits for the 26 weeks ended 
lebruary 28, with net of $3.8 million 
as compared with $2.7 million in the 
same period of the previous year. 
The company has made considerable 
progress in recent years toward bol- 
stering finances, having reduced debt 
by $15 million and refinanced sub- 
sidiary obligations on a lower inter- 
est basis. Net working capital in the 
meantime has increased to around 
$14 million as of the latest report. 
Fixed charges in the fiscal year which 
ended August 31, 1941, were cov- 
ered 2.72 times; the margin should 
be much wider in the current fiscal 
period. 


HUDSON & MANHATTAN ADJ. 5s 
Recent activity in these bonds at 
prices almost double the lows of 
earlier this year coincided with the 
announcement that directors have 
authorized the payment of three-quar- 


BOND REDEMPTIONS 


Date of 
Issue Amount Redemption 
Allied Owners Corp. Ist In. 
$182,000 July 1,°42 


500,000 July 1,°42 
Union Co. 


Issue A 
mount tion 

American Co. deb. 4s, 


Water & Elec- 
. tric, Hazelton Water Co. 
$19,000 July 1,'42 


4? gtd. ser., July 1, 1950; Panhandle Eastern Pipeline 
May 28, 19 Treasurer Jan. and July 1, 1951..... Entire July 1,°42 Ast mtge. & Ist In. C, 3s, 
Dairy Products lst 30,500 (4°08 962 250,000 July 1,°42 
AN COM AN 8, ated u ctures, Inc., San 
PANY 942 Connecticut Power Co. B ist Francisco Paramount Corp. 
Memphis, Tennessee, June 3, 1942. & gen. 3%s, 1967......... 20,000 July 1,"42 Entire July 1,’42 
Dividends of $1.50 per share the Preferred of Texas Prentiss-Wabers Products 
and 6 cents per share on the Common Stock of e 8, 1954... ...00- 9, ug. 1,’ conv, 58, 1946............. Entire July 1,’42 
5,000 Aug. 1,42 Sioux City Gas & El. ser. 
payable July 1, 1942, to stockholders of record at | Kansas Power & Light 1st He pen eee Entire July 1,’42 
business June 11, 1942. Checks will 19 176,000 July 1,'42 West Ohio Gas Co. Ist 5s, 
W. M. BUSTEED, Treasurer. [| A 68, 1949.............. 14,300 July 1,’42 
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ters of one per cent interest on June 
11 against coupon 58. Speculative 
risks in these income bonds are large 
and commitments are not advised 
(Recent price 15). 

The New Jersey legislature re- 
cently modified the 1941 Railroad 
Tax Law, which will have the effect 
of lessening the heavy tax burden on 
small roads operating largely within 
the state. This will mean a consider- 
able tax credit for H. &-M., but not- 
withstanding this development and 
temporary traffic gains now being 
witnessed longer term prospects are 
unfavorable. 


STANDARD GAS & ELECTRIC DEB. 


Reflecting primarily a reduction in 
fixed charge requirements, Standard 
Gas & Electric was able to show the 


debenture bond interest covered 1.26 
times in the 12 months ended March 
31, 1942, against 1.19 times in the 
comparable period a year ago. How- 
ever, the parent company report for 
the first quarter of 1942 revealed 1.01 
times coverage of fixed charges 
against 1.04 times in the same period 
of 1941. Increased operating costs 
and taxes have been restricting in- 
come, and trends toward more con- 
servative depreciation policies on the 
part of operating subsidiaries sug- 
gest no material improvement in 
earnings over the near term. 

Although current low quotations 
for the debentures would appear to 
accord a considerable measure of 
recognition to the adverse factors in 
this situation, continued avoidance of 
the bonds is warranted. 


WORLD’S RECORD WAR 


Cost of present conflict will be many times that of World 
War I—with a corresponding effect on our economy. 


N° matter how the comparative 
war efforts are measured, it is 
readily apparent that the average 
citizen and the average corporation 
will be much more affected over the 
next few years than would be the 
case were it possible to limit the scope 
of the present war to a level compar- 
able to that of the last one. From 
the investor’s standpoint, one of the 
most important measurements of the 
effect of the war will be its cost. This 
will have a direct effect, via taxes, 
on corporate earnings and dividends 
and on individual incomes. Further- 
more, it constitutes a fairly reliable 
index of the disruption of normal 
business activities which will occur 
as industry concentrates more and 
more on armament output and less 
and less on civilian items. . 

For some years prior to 1917, ex- 
penditures by the War and Navy 
Departments combined had been run- 
ning at an annual level of about $335 
million. In the fiscal year ended June 
30, 1917, despite the fact that we did 
not enter the war until about three 
months before that date, such expen- 
ditures rose to $618 million. During 
the next three fiscal years, they 
amounted successively to $6.1 billion, 
$11 billion and $2.4 billion, each of 
these figures representing a sum far 
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in excess of Government expendi- 
tures for all purposes during the pre- 
war years. The direct military cost 
of the war for the four years was 
thus $20 billion. 

Our present military effort may 
fairly be considered to have started 
around mid-1940, when the defense 
program first got under way with the 
appointment of the National Defense 
Advisory Commission. In the fiscal 
year ended June 30, 1941, national 
defense expenditures totaled $6.3 bil- 
lion. The latest budget estimates war 
expenditures of $26 billion during the 
1942 fiscal year, with $67 billion ear- 
marked for the 1943 fiscal period—a 
total, in only three years, of $99.3 bil- 
lion or almost five times the cost of 
the last war! 


CONTRAST 


crops are reported to 
have been hurt badly by short- 


ages of labor, draft animals, fertil- 
izers, insecticides, tractor fuel, trans- 
portation facilities and certain seeds, 
along with an early and cold winter, a 
late spring and Danubian Valley 
floods. U. S. food supplies are abund- 
ant, with a two-year wheat stock to 
follow the winter wheat harvest. 


GREENWICH, 
Hilltop home, fine neighborhood, 6 bedrooms, 5 
baths, living room 21’ x 42’. All improvements, 


set on 4% landscaped acres. Five minutes to 
station. ost well over $100,000. Sell much less 
than half. No state income tax. 


GEO. N. SHAFER 
250 W. “7 ST. W YORK, 


NE 
L.: COLUMBUS 5-8347 


FLORIDA 


One of the most beautiful estates in one of the 
choice locations in Palm Beach, Fla. Finely con- 
structed Spanish-Gothic home in perfect condi- 
tion. Property extending from ocean to lake, 
with littoral and riparian rights. Five master 
bedrooms and five tiled bathrooms. Three 
manual pipe organ and player. Swimming pool— 
three-car garage with caretaker’s apartment above. 
This estate, costing over $400,000, can be had 
at a ridiculously low figure. Asking price, includ- 
ing a $40,000 mortgage, $125,000. For photos 
and more detail write: 
E. Z. NUTTING 
P. O. BOX 43 ROXBURY, CONN. 


NEW JERSEY 


WEEHAWKEN — Beautiful modern Georgian 
brick, ten minutes from Manhattan, restricted 
residential corner plot 100 x 100, sacrifice sale 
$25,000. Ten spacious rooms—solid oak floors. 
34-foot living room, spacious dining room, 
butler’s pantry, sun parlor, breakfast room, tiled 
kitchen. Five bedrooms, two baths. Third floor: 
Two bedrooms, bath. Basement: Recreation 
room, laundry. Heated brick, double garage, liv- 
ing quarters above. Tiled roofs, oil heating. 
OWNER, BOX 42 
1320 YORK AVE. NEW YORK CITY 


MOUNTAIN VIEW, N. J. 

TO CLOSE AN ESTATE 
22-room house, all improvements; 7-room tenant 
house, all improvements; 4-car garage; 4-room 
log cabin; barns and outbuildings; 90 acres. 
Two 6-room tenant houses. One 6-room tenant 
house and garage. Also 20-acre and 8-acre 
parcels. 

GEORGE A. MORGAN, EXECUTOR 
MOUNTAIN VIEW, N. I. 


SUSSEX COUNTY—131-acre farm, 18 acres in 
fruit trees, 14-room house, electricity, fine lake 
site, 2 brooks fed by never-failing springs, close 
by good roads. 

GEMMER, OWNER 
SUSSEX, N. J. 


NEW YORK 


Must sacrifice beautiful NEW eight-room Mount 
Vernon Colonial home in suburban New York. 
A more beautiful park setting cannot be found 
anywhere. Colored tile baths, fireplace, large 
rooms. Located in restricted private development. 
Swimming, fishing, hunting on property. Con- 
venient 1 hr. commuting to N. Y. C. Completely 
landscaped and ready for occupancy. $6,900 cash 
required. Telephone or write owner for appoint- 


ment. 
THOS, A. DEXTER 
SLOATSBURG Y. 
TEL.: 212 


8-room house, excellent condition; 2 porches, 

garage, hot water heat, paved streets, many 

schools and churches. ‘Plot 50 x 198 feet. 
MRS. MARGARET McCARTHY 

495 MAIN STREET ONEONTA, N. Y. 


VERMONT 


WAR conditions suggest leasing or buying cot- 
tage in Northeastern Vermont on Caspian Lake 
(Vermont’s finest); elevation 1,400 feet; large, 
quiet country colony, educators and professional 
people; golf; restricted; references required. 
GEORGE E. COLBY 
GREENSBORO 


FOR SALE: Very attractive year-round home 
in Vermont. Immediately available. All latest 
improvements. Spacious grounds. Centrally lo- 


cated. Complete description, photographs. 
J. McGARRY, OWNER 
RUTLAND, VT. 


Ww. 
54 IVES AVE. 
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Get This Handy Binder 
for Financial World 


Save your Financial Worlds for further reference. We can supply an attractive 
Loose-Leaf Binder to hold 26 issues of Financial World, for future reference, at $2.50; 
2 binders (to hold 52 issues) for $3.45, postpaid. When present small supply (less 
than 100 binders) is sold we don't expect to duplicate these prices during the next 
five years. 


HOW TO PUT YOUR HOUSE IN ORDER—FINANCIALLY 
Keep Your Personal Records as systematically as any business. Use a 


~ tried and tested loose-leaf personal record book with specially ruled 


forms for every purpose you are likely to need. 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc.,, you will like 
"MI-REFERENCE", looseleaf binder with ruled form (100 sheets, 5!/2x8!/2 inches) 
for every purpose—$4.50, postpaid; or Junior DeLuxe leather edition, with 100 ruled 
sheets, for $6.50; or DeLuxe leather edition, 200 sheets, for $8.50. (If in doubt ask 
for sample ruled forms from "MI-REFERENCE” and other Personal Record Books, 


free on request.) 


A Combined New 11-Year Tabulation of 


EARNINGS, DIVIDENDS, PRICE-RANGE 


Of All New York Stock Exchange Common Stocks, 1931-1941 
(Ready Next Month—About July 20th) 


As a FINANCIAL WORLD reader you are familiar with the very useful tables of 
per-share Earnings and Dividends, combined with Price-Range each year (1931 to 
1941, inclusive) which we have been publishing from week to week on the last inside 
cover page. Every common stock on the New York Stock Exchange is being covered. 
It is the first time we ever compiled this important data in a single tabulation and 
the ADDED VALUE of showing the yearly High and Low Market Prices in conjunction 
with each year's per-share Earnings and Dividends has won the enthusiastic praise of 
subscribers everywhere. In response to numerous and insistent requests we will 
publish a ready reference book (paper covers) containing all this valuable informa- 
tion, revised so as to include all 1941 Earnings Reports available. The common 
stocks are all listed alphabetically and the |! yearly records of per-share Earnings, 
Dividends and Price-Range will be arranged exactly as in the tabulations running in 
FINANCIAL WORLD. Besides the data indicated, the book will also show the annual 
average earnings and dividends for the first 10 years of the ||-year period. 


Send Only $1.00 This Week for the “Combined 
11-Year Tabulation" and receive your copy as 
soon as the first edition is off the press. 


FINANCIAL WORLD BOOK SHOP, 21 West St., N. Y. C. 


New York City buyers add 1% for City Sales Tax 


Add 50c for ‘‘12-Year Price Range Ending 1940’’ or ‘‘10-Year Record of Earnings and Dividends Ending 
1940°’ of all N. Y. S. E. Common Stocks. Price alone $1.00 each. 


BARGAIN CLEARANCE SALE CONTINUES 


“WALL STREET VENTURES AND ADVENTURES THROUGH FORTY YEARS", by 
Richard D. Wyckoff. 313 pages. Absorbing and illuminating reminiscences of a keen 
observer and a shrewd trader in the Wall Street of a day that has passed. Was 


See April 29, May 13 and May 20 issues of Financial World for more Book Clearance 
Sale Bargains. 


BIG STEEL’S 


TELEGRAPHIC 
NETWORK 


. nited States Steel has one of the 

largest and most modern pri- 
vate-wire systems in the world. In- 
stalled by Western Union, a few 
years ago, this telegraphic network 
directly connects 61 offices of the big 
steel company and its subsidiary units 
in 46 cities. 


PAYS INITIAL 
DIVIDEND 


with announcement 
of its initial $1 dividend on its 
new preferred stock, International 
Minerals & Chemical reported voting 
over half a million dollars for addi- 
tions and improvements at the Carls- 
bad, N. M., properties of the recently 
absorbed Union Potash subsidiary. 
About half of the appropriation is for 
expansion of power facilities, and the 
rest for new mine and plant equip- 
ment. 


“HIDDEN EARNINGS” 


Concluded from page 9 


assets or fluctuations in foreign ex- 
change; it is entirely proper for them 
to provide for such losses beforehand 
by setting up reserves for the pur- 
pose. And at the end of 1941 there 
were still large numbers of com- 
panies which had not yet converted 
to war production but faced the 
necessity of doing so due to restric- 
tions on their normal activities, 
whether by Government decree or 
because of raw material shortages. 
Such enterprises were amply justified 
in segregating part of their 1941 
earnings in order to take care of 
losses incurred in changing over. 
But in a significant number of 
cases, reserves were equivalent to so 
large a proportion of profits as to 
raise the presumption of “hidden 
earnings.” Unfortunately, not all in- 
terim earnings statements are suffi- 
ciently detailed to show provisions 
for reserves of this sort, but investors 
should nevertheless examine the fig- 
ures in an effort to ascertain this in- 
formation where it is available. 
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PEACE STOCKS OUTPERFORM 
THE WAR ISSUES 


Persistent rumors of the possibility of a short war 
have had their influence on the prices of shares in the 


“War Stock” group. 


uring May, the stocks making up 

the peace group of THE FINAN- 
c1AL War-Peace Stock In- 
dex reversed the declining trend dis- 
played during the previous nine 
months, recording a gain of five 
points. This was the largest rise 
shown by this component during the 
entire life of the index (which goes 
back to August, 1939). With the 
exception of one issue which showed 
no change, every stock included in the 
group gained from. one to ten points. 


WAR INDEX OFF 


The war stocks, on the other hand, 
gave up three points, continuing a 
decline which has carried this group 
down from 54 at the end of January 
to 42 at the end of May. The latest 
figure equals the wartime low for this 
component recorded just two years 
earlier, following the surrender of 
Holland and Belgium, the invasion 
of France and the evacuation of Brit- 
ish troops from Dunkerque. The 
war index is only two points above 
the level prevailing just before the 
war started. 

Several factors contributed to this 
discrepancy between the market ac- 
tion of the two groups. Probably the 
most important was the tax question. 


Early in May the House Ways & 
Means Committee tentatively adopted 
a bill calling for a tax of 94 per cent 
on excess profits, a higher figure than 
had previously been anticipated. This 
levy would fall with particular sever- 
ity on enterprises whose earnings 
before taxes had been raised to ab- 
normally high levels by the war. 

On the other hand, the Commit- 
tee’s bill would tax ‘“non-excess” 
profits at the rate of only 40 per cent 
rather than at the 55 per cent rate 
suggested by Secretary Morgenthau. 
While not all peace stocks, by any 
means, are immune from _ excess 
profits taxes, their vulnerability to 
this levy is, in general, well below 
that of war issues. 


SHORT WARP 


Another factor was the growing 
belief—perhaps it should be called 
hope—that the war would be shorter 
than had previously been anticipated. 
An illustration of the effect of this 
influence is the fact that by far the 
largest losses among the issues mak- 
ing up the war index were suffered 
by Colt’s Fire-Arms and Savage 
Arms, two stocks which are generally 
regarded as preeminently war bene- 
ficiaries. 


FW’s “War—Peace” Stock Indexes 
90 90 
80 STOCK INDEX 80 
‘ 
70 70 
60 60 
50 
40 WAR STOCK INDEX 40 
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INTERESTING 


FREE 


BOOKLETS & 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To ex- 
pedite handling, each letter should be con- 
- fined to a request for a single item. Print 
plainly and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


LOANS TO INDIVIDUALS 
AND CORPORATIONS 


Nationally known finance company tells borrowers 
how they can obtain preferential terms from repre- 
sentative banks through the medium of private 
transactions in the open market, collateraled by 
listed securities and the cash surrender values of 
life insurance policies. Strictest confidence ob- 
served. 


WHY RAIL BONDS ARE 


ATTRACTIVE NOW 
Analysis of bonds selling at prices to yield 6% to 
10% that have paid interest from 20 to 50 years. 


OPENING AN ACCOUNT 
Many helpful hints on trading procedure and prac- 
- in this 24-page booklet, offered by N.Y.S.E. 
rm. ‘ 


REORGANIZATION RAILS 

An analytical study of 20 defaulted Railroad Bonds 
representing 9 Class I systems in process of re- 
organization, complete with statistical record of 
past earnings, present income and future prospects. 


HAVE THE RUBBER STOCKS 


BEEN OVERSOLD 

This pertinent and timely bulletin published by a 
— house is available to bona fide investors 
only. 


OPPORTUNITIES AND RISKS 
IN THE CURRENT MARKET 


A way to invest money in the face of the rapidly 
changing conditions of the present era. The prin- 
ciples set forth in this bulletin have been tested 
by time and adversity. 


THE ART OF TRUE LIVING 

A nine thousand word treatise describing a method 
of mind and body control that leads to powers not 
before experienced. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportion. Federally insured. 


HOW TO OBTAIN FINANCIAL SECURITY 
This folder is made available by a Middle Western 
Institution whose regular monthly savings accounts 
— 4% per annum for the latest dividend 
period. 


FULL PAID 


INVESTMENT CERTIFICATES 


Folder published by the largest savings and lean 
association serving the Southwest, whose current 
dividend is 342% per annum. Tells what insured 
safety means to you. 


OUR STORY 


This unusual booklet tells the complete story of a 
savings and loan institution which was established 
in 1885, and has an unequalled record of sound 
and continuous financial service. 
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Fairbanks, Morse & Company 


roeornings and Price Range (FKM) 
Data revised to June 3, 1942 a PRICE RANGE 
incorporated: 1891, Illinois; originally 40 
founded in 1858. General office: 600 South 20 
Michigan Avenue, Chicago, Ill. Annual 0 
meeting: Fourth Wednesday in March. Num- 
ber of stockholders: approximately 5,000. EARNED PER SHARE $4 
Capitalization: Funded debt...... $2,408,000 $2 
Capital stock (no par).......... 599,595 shs io 
1934 ‘37 °38 ‘39 1941 


Business: Principal activity is the manufacture of Diesel 
and other internal combustion engines used by utility and 
shipbuilding enterprises, municipalities and industrial power 
plant installations; this division contributes about 25% of 
revenues. Also makes heavy electrical equipment, Fairbanks 
scales, pumps, railway motor cars and air conditioning and 
water supply equipment. 

Management: Alert and aggressive. 

Financial Position: Ample. Working capital December 31, 
1941, $15.4 million; cash, $5.2 million. Working capital ratio: 
1.8-to-1. Book value of stock, $43.84 per share. 

Dividend Record: Payments in every year since incorpora- 
tion except 1895-98 and 1932-35. Present rate, $2 annually. 

Outlook: Operations fluctuate principally with changing 
levels of capital goods activity. Present important position in 
the field of Diesel power reflects large war expansion and 
holds interesting further growth possibilities. 

Comment: Stock is a typical cylical equity. 


EARNINGS, DIVIDEND RECORD — ge! RANGE OF CAPITAL STOCK: 
Half-year periods ended: June 30 *Year’s Total Dividends Price Range 
1934 D 


$0.56 ere $0.28 None 18%— 7 
0.40 2.07 2.47 None 944—17 
1.36 2.45 3.81 $1.25 71%—34% 
1.59 1.89 3.48 2.00 71%—23% 
0.03 0.80 0.83 0.25 3 —19% 
1.20 2.92 4.12 1.50 43 %—24 
1.58 2.01 4.59 3.00 494—29% 
2.30 2.57 4.87 2.50 454%—32 


*Based on capitalization outstanding at end of respective periods. +To June 3, 1942. 


The Francisco Sugar Company 


m Earnings and Price Range (FRA) 
20 
Data revised to June 3, 1942 RANGE 
Wall Street, New Yor ty. nnual meet- - 
ing: Second Wednesday in October. Sun. 
Capitalization: Funded debt...... $2,813,500 $1 
Capital stock (no par).......... 350,301 shs DEFICIT PER SHARE $2 
1934 “35 °36 °37 ‘38 "39 ‘40 1941 


Business: Company and wholly owned subsidiary Com- 
pania Azucarera Elia produce cane sugar and molasses from 
plantations owned, leased or controlled in the Province of 
Camaguey in Eastern Cuba. Plants have a combined grinding 
capacity of 1.1 million bags (325 pounds each). Is experiment- 
ing with fruit and grain plantation to attain crop diversifica- 
tion. 

Management: Satisfactory. 

Financial Position: Adequate. Working capital June 30, 
1941, $1.3 million; cash, $131,792. Working capital ratio: 2.9- 
to-1. Book value of capital stock, $16.90 a share. 

Dividend Record: No dividends paid since 1926. 

Outlook: For the duration, company should benefit from 
the expansion of the Cuban sugar industry and remunerative 
price levels. Under normal conditions about two-thirds of 
the crop is taken by the U. S. and the balance sold in the 
world markets, with production and exports subject to gov- 
ernmental controls in the U. S. and in Cuba. Price levels 
are thus a chief earnings determinant. 

Comment: Capital stock embodies to a high degree the risks 
characteristic of commodity equities. 

*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal years ended June 30: #1936 «©1937 _ 1938 1939 1940 1941 1942 


Earned per share......... $0.50 $0.47 D$0.61 $0.15 D$0.70 $0.65 nape 
nich t §18% 55% 9% 6% 9 710% 


*Adjusted to present capitalization. +Receivers report. stock was closely: held 
and there were practically no dealings in the over-the-counter market prior to the 

reorganization. §Listed on New York Stock Exchange January 2, 1937. {To June 
1942. 


International Mercantile Marine Company 


Earnings and Price Range (MAR) 
Data revised to June 3, 1942 2 ea! 


Incorporated: 1893, New Jersey, as Inter- 15 ~ 
national Navigation Company. Name changed PRICE RANGE 
to present title in 1902. Offices: 51 Newark | !'9| 
Street, Hoboken, N. J., and 1 Broadway, 5 Lidl 
New York City. Annual meeting: First 0 
Monday in June at Hoboken. Number of 
stockholders (May 8, 1942): 3 7) 


Capitalization: Funded debt.....*$7,062,100 
Capital shs 1934 ‘35 ‘36-°37 °39 ‘40 1941 
*Parent company only. 

Business: Since 1937, has functioned chiefly as a holding 
company. Through subsidiaries (primarily United States 
Lines), is normally engaged in the marine transportation of 
passengers, mail and merchandise between U. S. Atlantic ports 
and ports throughout the world. Entire fleet is now being 
operated by the U. S. Government under charter. The rate 
of charter hire and operating fees to be received are still under 
negotiation with government agencies. 

Management: New President elected in March, 1942. 

Financial Position: Adequate. Working capital December 
31, 1941, $4 million; cash $8.4 million; marketable securities 
(approx. mkt.) $454,447. Working capital ratio: 1.3-to-1. Book 
value of common. $3.25 a share. 

Dividend Record: Following 1929 recapitalization, dividends 
were paid in 1930 and 1931; none since. 

Outlook: Profitable operations will probably continue to 
be seen only during periods of very high shipping activity. 
For the duration, revenues will depend entirely on the status 
of charter rates. 

Comment: Shares carry the extreme speculative risks com- 
mon to most shipping equities. 


EARNINGS AND RANGE wey 


Years ended Dec. 31: 937 1938 939 194 1941 1942 

Deficit per share...... ps3. DSL 82 D$0.87 peo, 99 D$0. *$4.03 
Range: 

8 4% 17% 14% 13% 712% 

4% 1 2 2% 5% 6% t5% 


*Profit; exclusive of wholly owned Agency Companies abroad. {To June 3, 1942. 


Julius Kayser & Company 


m Earnings and Price Range (JKS) 


Data revised to June 3, 1942 4 
Incorporated: 1911, New York. Business 20 —— 
originally established 1880. Office: 500 Fifth 10 


Avenue, New York City. Annual “meeting: r) 


Third Wednesday in November. Number of Fiscal year ends Jun. 30 $3 
stockholders (April 1, 1940): common, 2, $2 
Capitalization: Funded debt........... $1 
Capital stock ($5 par).......... 381, Got. ‘a 


1934 °37 ‘39 °40 1941 


Business: One of the world’s largest manufacturers of full- 
fashioned women’s silk hosiery, sold directly to retailers under 
the well established “Kayser” label. Also makes underwear 
and fabric gloves. Normally a good part of profits is obtained 
from English and Australian subsidiaries, but results from 
those sources were excluded from the 1941 reports. 

Management: Progressive in its policies. 

Financial Position: Comfortable. Working capital June 30, 
1941, $5.1 million; cash, $671,165. Working capital ratio: 5-to-1. 
Book value of common, $23.91 a share. 

Dividend Record: Payments initiated on common 1912; 
omitted only 1922-24 and 1933; no regular rate. 

Outlook: Under the war economy, maintenance of a satis- 
factory sales volume will be largely determined by the avail- 
ability of raw materials, especially rayon which is subject 
to allocation by the Government. (Silk and nylon are com- 
pletely reserved for military purposes.) 

Comment: Though record is better than industry’s aver- 
age, stock embodies the risks inherent in the textile business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal —Calendar Year’s— 


Year’s Divi- Price 
Sept. 30 Dec. 31 Mar. 31 June 30 Total dends ge 
$0.21 $0.20 1985.... $0.12 $0.40 $0.93 $1.15 30 —15 
0.52 0.49 1986.... 0.18 ° 0.82 1.51 1.75 33%—23 
0.54 0.60 1937.... 0.43 0.62 2.19 2.00 27%—13 
0.50 0.24 1938.... D0.03 D0.51 0.20 0.25 16 —10% 
0.4 0.49 1939.... 0.31 0.60 1.83 1.50 18 —12% 
0 27 0.31 1940.... 0.09 0.10 0.77 0.50 15%—7 
0.06 0.50 1941 0.32 0.41 1.29 0.75 9 — 6% 


*To Iure 3, 1942 


(For additional Factographs, please turn to page 28) 
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WAR-PEACE STOCKS 


Concluded from page 9 


that will supply the nation with its 
annual requirements of tens of mil- 
lions of tires. In the meantime, vir- 
tually all production is going to the 
armed forces or into war industries, 
and in this respect Goodyear is par- 
ticularly advantageously situated be- 
cause of its old established—and now 
rapidly growing—stake in aircraft. 
Earnings are published only semi- 
annually, but two dividend declara- 
tions of 37% cents each (the latest 
one payable June 15) suggest that 
war business is returning a reason- 
able volume of profits. Estimated 
EPT exemption approximates be- 
tween $2.50 and $3 a share, against 
the actual reported earnings of $4.68 
per share for 1941. 


Minneapolis - Honeywell: Con- 
trol devices for house “heating pur- 
poses comprise around half of this 
company’s normal sales volume, with 
industrial instruments and controls 
accounting for most of the remainder. 
In 1940, manufacture of special arma- 
ments was begun, and now virtually 
all production is for war purposes. 
Reported earnings of $1.01 a share 
for the first quarter (vs. 84 cents a 
year ago) may prove an overstate- 
ment, inasmuch as tax reserves were 
set up on the basis of the 1941 Rev- 
enue Act. Nevertheless, company’s 
showing for the period was credit- 
able. Has declared two quarterly 
dividends of 50 cents each, and two 
extras of 25 cents each so*far this 
year ; 1942 total, $3. Estimated EPT 
exemption, in the neighborhood of 
$2 a share, compares with $4.20 
earned last year. 


National Cash Register: Income 
taxes took over $2 million out of first 
quarter earnings (vs. $240,433 a year 
ago), yet 51 cents per share was 
reported against 30 cents for the in- 
itial period of 1941. Conversion to 
war production has progressed rapid- 
ly, and three 25-cent dividends have 
been declared (one to be paid July 
15). Estimated EPT exemption, in 
the neighborhood of $1 to $1.25 per 
share, which would contrast with 
$2 a share reported for last year. 


JUNE 10, 1942 


Take These Steps Today 
To Meet New Threats to 
Your Income and Capital 


P RIORITIES, rationing, higher costs, increasing taxes and new 
ones, all take their toll of corporate profits and add to the dangers 
that beset the investor’s path these days. 


Already, dwindling earnings are forcing many cgrporations to re- 
duce or pass dividends; others find it difficult to meet bond interest. 
Geared to the war effort many soon will be operating more profit- 
ably than before, or may do as well as in the past; but others have 
scant hope of recovery until peace returns. 


Check Now Every Security You Hold 


The first thing to do is to check every security you hold. Your income 
— your living —is at stake, and you cannot afford to take chances. 
Find out how much, or how little, you know of them: if their man- 
agements are capably meeting the wartime challenge — whether 
they will be able to maintain dividends or bond interest — may have 
to reduce or stop payments—or may increase them, as many will. 


When you have done this you will be in position to inaugurate a 
genuine revision of your portfolio and adopt a program designed to 
meet any new threat to your income or capital. To decide what to 
sell and what substitutions to make is no easy task, but the results 
should be well worth the trouble and the moderate cost of the expert 
assistance you will need. 


This expert assistance is available to you through this Bureau, an 
independent investment advisory service staffed by a corps of 
trained analysts and expert students of every phase of investment. 


‘| It provides you with absolutely individual guidance in following 


a specially drafted investment program based solely on your own 
requirements and objectives. 


For regular service the minimum fee is $125 a year. This applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified super- 
visory service limited to portfolios valued at less than $15,000. 


We will be glad to make a thorough study of your investment situation, and invite 
you to send us, with the coupon below, a complete list of your holdings, with such 
additional data as will enable us to visualize your problems. You incur no obligation. 


CLIP AND MAIL 
Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 


Without. obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— "“" 
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Kroger Grocery & Baking Company 
: Earnings and Price Range (KR) 


Data revised to June 3, 1942 
incorporated: 1902, Ohio. Office: 35 East 


5 
Seventh Street, Cincinnati, Ohio. Annual {4° PRICE RANGE 
meeting: First Wednesday in March. Num- | 30 
ber of stockholders (December 31, 1941): 20 


26,173. 10 
Capitalization: Funded debt........... None | ° $4 
*6% Ast preferred ($100 par).. 504 shs EARNEO PER SHARE ral 3 
*7% 2nd preferred ($100 par). 460 shs $2 
Common stock (no par)........ 1,848,278 shs 4 


*Non-cumulative; not callable but con- 1934 °35 °36 °37 “38 “40 1941 
vertible into a 7% cumulative preferred 


which is callable at $110 a share. 


Rusiness: The third largest grocery chain. Operates some 
3,392 stores concentrated in the highly industrialized area 
north of the Ohio River and east of the Mississippi. Com- 
pany manufactures a growing proportion of the lines it sells. 

Management: Able and progressive. 

Financial Position: Strong. Working capital December 30, 
1941, $37.9 million; cash, $18 million. Working capital ratio: 
3.9-to-1. Book value of common, $27.04 a share. 

Dividend Record: Regular preferred dividends since issuance. 
Common payments each year since 1902; occasional stock divi- 
dends also paid. Indicated annual rate $2. 

Outlook: Volume prospects are satisfactory over the inter- 
mediate term, but profit margins are narrowing and earnings 
are unlikely to keep pace with sales gains. 

Comment: Tax factors and other problems arising out of 
the war have increased the stocks’ speculative element. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
24 wks. ended 28 wks. ended Year's Dividends ee Range 
Half-year periods: June 17 Dec. 31 Total Paid == Low 
19 


$1.27 $1.04 $2.29 *$1.80 335¢—23%4 
1.30 0.96 71.99 1.60 32%—22% 
0.77 0.77 1.54 1.60 24%—14 
0.88 1.17 2.05 *1.90 215—12% 
1.25 1.77 3.02 2. 2954—20% 
1.27 1.22 2.49 2.00 344%—23% 
1.35 1.35 2.69 2.00 29 %—24 


“Includes extras. +Does not include chain store tax refunds amounting to 25 cents 
per share in 1935 and 8 cents in 1937. tTo June 3, 1942. 


A. O. Smith Corporation 


oeomnings and Price Range (SMC) 

Data revised to June 3, 1942 80 
Incorporated: 1916, New York, as successor 60 GRICE RANGE 
to A. O. Smith Company which was or- {4° 
ganized in 1904. Office: 27th and Keefe | 20 
Streets, Milwaukee, Wis. Annual meeting: 0 Fiscal year ends July 31 % 
First Wednesday in November. Number of EARNED PER SHARE $4 
stockholders: about 950. $2 
Capitalization: Funded debt........... Non DEFICIT 9 
Capital stock ($10 par)......... 497,600 1934 °35 ‘36 ‘37 "38 °39 ‘40 1941 


Business: Products normally fall into five general groups 
which, in their usual order of importance, are: (1) automo- 
bile frames, (2) electrically welded pipe (for natural gas and 
oil), (3) cracking stills and other products for the refining 
industry, (4) high pressure vessels for the chemical and 
processing industries, (5) glass lined brewery tanks and water 
heaters. Owns interests in inactive gold mines. 

Management: Controlled by the Smith family since or- 
ganization of company. 

Financial Position: Satisfactory. Working capital July 31, 
1941, $6.6 million; cash, $880,049. Working capital ratio: 2- 
to-1. Book value of capital stock, $38.40 per share. 

Dividend Record: Regular dividends at varying rates from 
1922 through 1931; none thereafter until 1940. 

Outlook: Large output of aircraft parts and ammunition 
and production of frames for military vehicles will largely 
offset curtailment of activities in the automobile frame divi- 
sion, which normally supplies some 60% of gross. 

Comment: Stock carries a high risk factor. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE. OF CAPITAL STOCK: 


Yeu 
=~. ye ented: Oct. 31 Jan. 31 Apr. 30 July 31 Total dends Range 


1935. D$1.33 None 72 —29 
1936. 1.75 None 72 —40% 
e 1938. D1.97 None 24 —13 
D$0.45 1939 $0.69 $0.62 D$0.65 0.21 None 21 —11% 
024 1940 0.95 0.83 1.37 3.39 $0.50 22 —10% 
0.78 1941... 1.97 1.58 Rt 5.50 0.50 255—14% 
2.78 1942... 1.89 son TNone 720%—16 


*Not available. To June 3, 1942. 


Nash-Kelvinator Corporation 


Earnings and Price Range (NK) 


Data revised to June 3, 1942 2 


Incorperated: 1916, Maryland, as the Nash 1 
Motors Company. ‘Present title adopted fol- ~4 
lowing merger of Kelvinator with Nash, fully 5 
consummated January 4, 1937. Main "office : 


PRICE RANGE 


nual meeting: Third W n January. Fiscal year ends Sepi. 30 $9 
Number of stockholders "31, 1941): 
44, 280. DEFICIT PER SHARE $2 


Capitalization: 


Non "35 °37 °38 °39 ‘40 1941 
Capital stock ($5 par)......--- 4.391535 shs $096 “35 


Smith (L. C.) & Corona Typewriters, Inc. 
Earnings and Price Range (SLT) 


Data revised to June 3, 1942 
Incorporated: 1924, New York. Present title 


adopted 1926 upon merger of Corona Type- rf 
writer. Originally established 1903. Office: t} 


PRICE RANGE 


Syracuse, N. Y. Annual meeting: Septem- 20 

nmber of stockholders ecember Fiscal 

Preferred, 102; common, 1,413. 

Capitalization: Funded debt......$1,400,000 —— $4 

Common stock (no par).........276,237 shs 


1934 ‘37 ‘40 1941 


Business: In peacetime, an independent automobile manu- 
facturer and an important factor in production of refrigera- 
tion equipment and electric ranges. Armament work, primarily 
airplane parts made on a cost-plus basis, will provide major 
portion of revenues for the duration of the war. 

Management: Aggressive and capable. 

Financial Position: Very strong. Working capital Sep- 
tember 30, 1941, $25.4 million; cash, $7.6 million; U. S. Gov- 
ernment securities, $11.6 million; inventories, $12.8 million. 
Working capital ratio: 3-to-1. Book value of stock, $10.38 a 
share. 

Dividend Record: Present company paid $1 in 1937 and 
12% cents in 1938. Payments then suspended until 1941. 

Outlook: Dollar sales of war items are expected to be 
several times larger than normal peacetime gross, and operat- 
ing profit margins should also exceed those of recent years. 
Higher taxes, however, will limit earnings growth. 

Comment: Stock is a representative business-cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Calendar 


Divi- 

u. ended: Dee. 31 Mar. 31 June 30 Sept. 30 ‘petal dends — 
D$0.18 1938... DO.51 D$0. 62 D1.78 0. 13% 
D0.37 1939... 0.03 D0.37 Non 
BDOD. .ccccce 0.02 1941... 0.24 0.61 0.21 pend 0.37 — 3 
0.21 1942... 0.15 ose 70.25 t5%— 3% 


*Ten months’ period from December 1, 1936. {To June 3, 1942. 


*Callable at $103 per share. 

Business: The fourth largest U. S. typewriter manufacturer. 
In addition, makes typewriter supplies, adding machines, du- 
plicating machines, etc. Typewriters and parts account for 
around 85% of total sales. Overseas shipments normally ac- 
count for 10%-15% of total volume. 

Management: Satisfactory; long associated with company. 

Financial Position: Good. Working capital March 31, 1942, 
$6.6 million; cash, $3.4 million. Working capital ratio: 2.7- 
to-1. Book value of common, $20.92 per share. 

Dividend Record: Regular payments on present preferred. 
Varying common dividends 1926-31 and 1937 to date. 

Outlook: Profit margins are normally small, but company 
is in a position to show good earning power during periods 
of high business activity. War work is large and growing. 

Comment: Preferred is unlisted. Common is relatively in- 
active, but otherwise classifies as a representative specula- 
tion in the office equipment group. 


EARNINGS, DIVIDEND RECORD AND PRICE nag te OF COMMON: 
Calendar Year’s— 


Divi- Price 

= canted: Sept. 30 Dec. 31 Mar. 31 June 30 oral dends Range 

$0.75 $1.03 1937.... $1.45 $1.28 1.6 40%— 
0.44 0.66 1938.... 0.36 0.07 1.43 1 
DO0.18 0.69 1939.... 0.36 0.09 0.96 0.50 17%— 9 
D0.13 0.21 1940.... 38 0.44 0.90 0.50 
Rages 0.30 1.28 1041.... 1.45 0.43 3.46 2.00 
1.44 0.89 1942.... 1.41 $0.50 $13%— 9 


*“Not available. tNew York Curb Exchange. {After surtax; quarterly earnings aré 
before this tax. §To June 8, 1942. d - 


(For additional Factographs, please turn to page 30) 
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Concluded from page 13 


price, and although price enhance- 
ment opportunities are lacking, the 
yield is quite generous. In addition 
to affording attractive yields, the 
other bonds in the list combine possi- 
bilities of moderate capital apprecia- 
tion. 

Three issues in the group are se- 
cured by mortgage liens in addition 
to having the protection of substan- 
tial earning power. The two indus- 
trials, although debenture obligations, 
have shown fixed charges covered by 
a wide margin in recent years, and 
prospects for maintenance of substan- 
tial earnings are favorable. 


DISTILLERS IN WAR 


Concluded from page 14 


Schenley Distillers offers Schen- 
ley Red and Black Labels, Wilken 
Family, Old Quaker, Cream of Ken- 
tucky, Ancient Age, Golden Wed- 
ding, Old Schenley, I. W. -Harper, 
Gibson’s, Three Feathers, Green 
River and other whiskies; Silver 
Wedding, Old Quaker and other 
gins ; and imported Bacardi rums and 
Dewar’s Scotch whisky. In February 
half (fiscal year now ends August 
31) earned $2.49 vs. $1.61 a year 
ago. Paid $1 in 1941, none to date 
in 1942. Recentiy issued $15 million 
new debenture 4s, plus new bank 
loans, to refund outstanding $32.5 
million bank loans. 


Walker (Hiram)-Gooderham & 
Worts is another Canadian com- 
pany, all save ten per cent of whose 
sales are in the U.S. Products include: 
G. & W., Five Star, Canadian Club, 
Ten High, Imperial, Signet and Bal- 
lantine’s Scotch whiskies, London 
Dry and Five O’Clock gin; leading 
the field in the latter division. Six 
months ended February 28 yielded 
$4.12 vs. $3.77 per share, and divi- 
dend of $4 has been maintained since 
1938. Sale of 100,000 shares of $1 
preference stock in following year en- 
abled repayment of bulk of bank 
loans. 


JUNE 10, 1942 


Please Show to an 
Investor Friend 


AREFULLY selected stocks are at absurdly low levels due to war hysteria 
and because many investors have conjured up all sorts of groundless fears. 
We're going to win the war. We’re going to retain capitalism. We believe the 
radical new tax proposals will be moderated. This is a time for hope, courage 
and action by well informed investors. 


The fact that FinanciaL Worxp, or any other human institution, cannot 
possibly be right in all of its conclusions is a very poor argument against 
subscribing. Shrewd investors make constant use of the countless aids we extend 
to them. They do not expect infallibility in anticipating all future develop- 
ments, but know that our guidance greatly improves their investment results. 


STOCK VALUES CHANGE— 
DOES YOUR ATTITUDE? 


Does it not occur to you that, although your securities may have been very good buys 
when you purchased them, the various happenings since that time may have made some 
of them quite unattractive for continued holding? You should constantly study their 
prospects in the light of new major factors that will affect some companies favorably 
and others the reverse. 


The new tax program is commencing to take shape, so that from now on it is important 
to keep in very close touch with it, and its security effects, through a dependable authority. 
We will publish. in coming months articles showing the approximate effect of the new 
taxes on various individual stocks. Don’t miss them. 

No investor can afford to go through this period without reliable investment guidance. 
This is no time to depend upon your daily newspapers to keep you up to date on the 
many items that may affect your financial future. You will overlook data you need most. 
Remember, FINANCIAL Wor gives the investor the essential facts, in brief, and interprets 
them. It will enable you to keep financially informed—more quickly, easily and effectively 
—in the months ahead. It is advisable to subscribe soon to avoid missing some highly 
important features in coming issues. 


Brighten Your Financial Future 
By Using This Big Value Coupon Today 


FINANCIAL WORLD Jn-10 
21 West Street, New York, N. Y. 


For the enclosed $12 please enter my order for all the following: 
(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital investment 
facts and analyses). 


(c) Next 12 issues of the popular monthly stock ratings and statistical manual— 
“INDEPENDENT APPRAISALS OF LISTED STOCKS.” 


(d) The valuable privilege of obtaining securities advice monthly by letter as per 
your rules, 


(e) “65 Stocks Selling For Less Than Working Capital,” “234 Stocks With Unbroken | 
Dividend Records.” | 


FOR EXTRA VALUE SPECIAL OFFERS: 


(1 Add $1.95 to any offer for Big Indexed Reference Book (March, 1942, Edition), con- 
taining 2,066 “‘Factographs.”’ Price alone $3.85. 


C] Send $6 for 6 months’ subscription, including a survey of 10 of your LISTED 
securities. 


GOOD YIELDING BONDS 
mum 
| | 
| 
NAME | 
| 
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Froedtert Grain & Malting Co., Inc. 
Earnings and Price Range (FRT) 
Data revised to June 3, 1942 25 
Incorporated: 1888, Wisconsin, as Froedtert 20 
Bros. Grain & Malting Co. succeeding 15 
business founded in 1866; name changed 
to present title on September 28, 1933. 5 
Office: South 38th and West Grant Streets, 0 


Greenfield, Wis. Annual meeting: Fiscal year ends July 
Tuesday after second Monday in September. $2 
Number of stockholders (December 31, 1940) : $1 
Preferred, 1,386; common, 37. 
Capitalization: Funded debt........... None 1934 ‘36 ‘37 “38 °39 “40 1941 
“Preferred stock 8% cum. part. 

conv. ($15 par) 130,755 shs 
Common stock ($1 par)......... 420,000 shs 


Callable at $20 a share. In addition to cumulative dividends of $1.20 per share 
per annum, is entitled to non-cumulative dividend of 30 cents per share, before com- 
mon can receive more than $1.20 a share in any year. Convertible into common on 
a share-for-share basis. 

Business: One of the largest factors in the conversion of bar- 
ley into malt and its by-products. In addition to being the 
principal ingredient of beer, malt is also used in the manu- 
facture of breakfast, infant and other foods. Annual malting 
capacity of plants: 11 million bushels. 

Management: Headed by son of a founder! 

Financial Position: Satisfactory. Working capital January 
31, 1942, $3.3 million; cash, $265,193; inventories, $3.6 million. 
Working capital ratio: 3.6-to-1. Book value $9.96 per share. 

Dividend Record: Regular preferred payments since issuance 
in 1933. Varying common dividends 1934 and 1936 to date. 

Outlook: Trends in beer consumption will probably con- 
tinue as the major earnings determinant, since war regula- 
tions ‘are not expected to interfere greatly with operations. 

Comment: The preferred is attractive primarily for income, 
while the common qualifies as a businessman’s risk issue. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Vears ended July 31: 1935 1936 1937 1938 1939 1940 1941 1492 
Earned per share. . .09 $1.68 $2.14 $1.67 $1.44 $1.67 $1.76 $1.76 
Years ended Dec. 81: 


Dividends paid .... None 0.20 1.35 0.35 0.60 1.00 1.00 §0.40 


+Common stock listed on the New York - Ex- 


*Based on present capitalization. To June 3. 1942 


change on January 8, 1937. +12 months ended January 31. 


Lake Shore Mines, Ltd. 


Earnings and Price Range (LKK) 
iy NEW YORK CURB EXCHANGE 
Data revised to June 3, 1942 60 
Incorporated: 1914, Ontario. Office: Kirk- 40 — a 
land Lake, Ontario. Annual meeting: No | 20 oD 
fixed date. eee of stockholders (Decem- 0 
ber 1, 1940): 400. | EARNED PER SHARE z 
Capitalization: Non $2 
Capital stock ($1 par)........ 2,000,000 she 0 
1934 ‘35 ‘36 ‘37 ‘38 ‘39 °40 1941 


Business: One of the largest Canadian gold producers; reve- 
nue is derived chiefly from that metal with minor silver re- 


covery. Holdings comprise 287 acres located in Kirkland Lake 
area of Northern Ontario. Ore reserves not reported as to 


tonnage and grade, but are considered substantial. 

Management: Handicapped by factors beyond its control. 

Financial Position: Strong. Working capital June 30, 1941, 
$3.7 million; cash, $3.9 million; marketable securities, $790,- 
551. Working capital ratio: 2.9-to-1. Book value of capital 
stock, $2.75 a share. 

Dividend Record: Substantial payments annually since start 
of production in 1918. Present indicated rate, 80 cents per 
annum, payable in Canadian currency. 

Outlook: Earnings will probably continue to be hampered 
by higher taxes and labor and material costs, increasing 
shortages of labor and materials, declining grade of ore and 
sharp curtailment of production due to mine cave-ins. 

Comment: Because of operating difficulties and other fac- 
tors, the stock’s formerly high standing has been impaired. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 1936 1937 1938 1939 1940 1941 1942 

‘Earned per share...... $4.84 $4.15 $3.87 $3.54 $2.77 $1.82 Lag 

Years ended Dec. 31: 

Dividends paid ....... - 5.00 6.00 4.00 3.75 2.00 1.55 +$0.40 
Price Range (N. Y. Curb): 

sace 59% 58% 50% 25% 14% 79 

51 4544 44% 19% 10 65% 45 


“Before depletion. To June 3, 1942. 


Mead Johnson & Company 


Kleinert (1. B.) Rubber Company 


f. Earnings and Price Range (KRW) 
[__NEW YORK CURBEXCHANGE 
Data revised to June 3, 1942 


Incorporated: 1907, New York. Office: 485 10 Soo 


Fifth Avenue, New York City. Annual meet- 5 
ing: Second Tuesday in April. Number of ° 


stockholders (December 31, 1940): 335. EARNED PER SHARE 
Capitalization: Funded debt........... $1 
Capital stock ($10 par)......... 162, 


1934 °35 °37 "39 ‘40 1941 


Business: Manufactures soft rubber goods, including dress- 
shields, bathing caps, baby goods, hospital sheeting, tourist 
novelties, bath curtains, girdles, sanitary accessories and 
similar items, all sold under the trademark “Kleinert’s.” Prin- 
cipal factory is at College Point, L. IL, N. Y. Other plants in 
New York City, Toronto, Canada, and London, England. 

Management: Has a satisfactory record. 

Financial Position: Strong. Working capital December 31, 
1941, $2.1 million; cash, $302,655. Working capital ratio: 3.9- 
to-1. Book value of capital stock, $19.59 per share. 

Dividend Record: Varying amounts paid every year 1907 
to 1930, and 1935 to date. No stated rate. 

Outlook: Priority restrictions will curtail sales in some of 
the company’s profitable normal lines. While total sales will 
depend upon the amount of business received for military 
account, the shift in the composition of sales will be reflected 
in narrower profit margins. 

Comment: War factors and the nature of the business 
necessitate a speculative rating for the shares. Marketwise, 
the equity is inactive. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share... $0.93 $0.99 $0.71 $1.27 $1.76 $0.88 $2.52 


Dividends paid .... 0.10 0.80 0.80 0.60 100 1.00 1.00 *$0.40 
Price Range (N. Y. 
10% 11% 13% 8% 10 10% 10% 
é 8 6 55% 7% 8% 8% *11 


*To June 3, 1942. 


Data revised to June 3, 1942 Earnings and Price Range (MJ) 


Incorporated: 1915, Indiana, succeeding a 160 

company formed in 1900 in New Jersey. 120 

Office: Evansville, Indiana. Annual meeting: 80 PRICE RANGE 
First Thursday in March. Number of stock- = NEW YORK CURB EXCHANGE | 


holders (December 31, 1941): Preferred, 18; 40 | 


common, 1,694. $12 
Capitalization: Funded am -....None $8 
*Preferred stock $4 

($10 par) ... shs 
Common stock (no par). 165,000 shs 1934 35 '36 °37 ‘39 ‘40 1941 

~ *Callable at $10.20 per share. 

Business: Manufactures infant diet materials. Principal 


products include “Mead’s Dextri-Maltose,” “Mead’s Cod Liver 
Oil,” “Mead’s Viosterol,” “Mead’s Oleum Percomorphum,” 
“Mead’s Protein Milk,” “Mead’s Powdered Milk,” “Mead’s 
Pablum” and powdered brewer’s yeast. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1941, $4.7 million; cash and equivalent, $2.2 million. Work- 
ing capital*ratio: 3.8-to-1. Book value (common) $44.49 a share. 

Dividend Record: Very good. Regular preferred payments 
since issuance. Uninterrupted common dividends at varying 
rates since 1927; present annual basis, $3 plus extras. 

Outlook: Increasing diversification in the nutrition field 
and secular uptrend in the use of the company’s products are 
favorable longer term earnings factors. 

Comment: Earnings and dividend record place the shares 
among the more conservative in the food group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Price Range 


Six months ended: June 30 Dee. 31 Year's Total *Dividends (N. Y. Curb) 
1932 $2.91 $3.11 $6.02 $3.50 61 —29% 
2.3 2.61 4.91 3.00 69 —38%4 
2.24 2.69 4.93 3.75 63442—45 
2.99 4.16 7.15 4.00 90%—55 
3.77 5.26 78.83 7.00 125 —79% 
4.10 4.92 78.82 7.00 125 —90 
4.26 4.77 9.03 7.00 130%.—90 
5.12 5.15 10.27 7.00 169 34—125 
4.59 4.85 9.44 4.50 170%—123 
4.76 5.03 9.79 7.00 148 —121 
14.00 +126 —90 


+After surtax; 6 months’ earnings are without this tax. {70 


“Including extras. 
June 3, 1942. 
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THANKS FOR EDITORIAL 
Sirs: 

I cannot let the occasion pass with- 
out saying to you that you have my 
profound thanks for your editorial, 
entitled ‘Have We Gone Down Hill” 
[L. G.’s Page; FW, May 20]. It is 
simply fine, and I think the whole 
community deserves congratulations 
that we have an editor who can see 
so clearly and speak so truly and 
bravely. | 

I also wish to express my great 
appreciation of another article in the 
same issue of your paper, namely 
“Would Profit Curbs Help the War 
Effort.” It has set me to thinking 
carefully, and it is worth many care- 
ful readings. 

W. A. R., New York. 


x k * 


SCARCITY INDICATED 


Sirs: 

This war brings about the economic 
element of scarcity. Outside of the 
army and its materials, the whole 
picture for the rest of humanity is 
scarcity. Only essentials eventually 
will be needed. At present everyone 
is hoarding money and talking infla- 
tion—a paradox if I ever heard of 
one. The situation in the world seems 
to be that most everyone, especially 
the females, is running about in cir- 
cles, sort of panicky; there is no 
leadership. 

I think Lippman recently wrote 
something when he asked for young 
and daring generals. Youth only 
can carry on a war of this kind, 
since it means taking chances. The 
orthodox aged are too much on the 
defensive. : 

R. L. S., Massachusetts. 


x 


CAN YOU TOP THIS? 


I have been a subscriber for THE 
FINANCIAL Wor p for the past 33 
years—over 1,700 copies received 
and read during that time! It has 
been worth many times its cost to me. 

C. L. J., California. 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1942 1941 
ON COMMON STOCK 12 Months to April 30 
Arkansas Power & Light.......... p$14.16 p$9.29 


EARNED PER SHAR 
ON COMMON STOC 
Bendix Aviation 


Commonwealth & Southern........ 0.08 0.08 rere 0.38 
Connecticut Light & Power........ 2.75 3.18 3 Months March 3 
Eastern Gas & Fuel Associates... . DO.15 D0.21 Amerada Petroleum .............. 0.64 
El. Paso. Natural Gas.........200. 3.52 3.71 Bauch & Lomb Optical............ 133 1.06 
Fall River Gas Works............ 1.79 1.83 0.54 0.59 
Minnesota Power & Light..... jaa p10.24 p9.49 Certain-teed Products ............ 0.28 0.04 
Mississippi Power & Light........ p8.01 p4.47 Chicago Pneumatic Tool........... 0.68 1.56 
Superior Water, Light & Power... p13.82 p21.38 Grehound Corporation ............ 0.28 0.17 
Texas Electric Service............ p16.87 p19.82 0.21 0.19 
Washington Water Power......... p18.46 p23.77 1.14 1.81 
National City 0.87 0.90 
” 9 Months te Aprit 30 National Power & Light 0.11 0.35 
Addressograph-Multigraph ........ 1.26 1.24 N 
International Industries .......... 0.39 0.19 Texas Oil 
6 Months to April 30 | pittsburgh Screw & Bolt.... 0.22 0.18 
Canadian Breweries .............- D0.10 DO.22 0.61 D0.04 
Continental Motors ..............- 0.64 0.41 Southeastern Greyhound Lines..... 0.45 0.58 
1.08 0.99 Walworth Company .............. 0.22 0.31 
Lee Rubber & Tire..............- 2.48 1.68 28 Weeks to March 12 
Schulte (D. DO0.12 p0.12 12 Months to February: 28 
West Virginia Pulp & Paper...... 2.27 1.93 Great Atlantic & Pacific Tea...... 7.16 7.92 
40 Weeks to April 4 12 Months to December 31 
13 Weeks to April 4 
12 Months to March 31 Detroit Gray Iron Foundry........ 0.04 0.12 
American Type Founders 1.43 0.53 Durez Plastics & Chemical 4.55 3.01 
3.30 3.32 Hydro-Electric Securities ... 0.11 0.10 
ERE re ee 3.32 3.02 Lamson & Sessions......... 2.36 1.04 
Merchants & Mfgrs. Securities.... b0.87 b1.09 Lindsay Light & Chemical........ 1.49 1.18 
2.26 Massachusetts Utilities Asso....... 0.22 0.10 
Pitney Bowes Postage Meter...... 0.65 0.62 Radio-Keith-Orpheum ............ D0.08 DO0.64 
Pioneer Gold Mines............... 0.33 0.41 2.3 D2.87 
Portland General Electric......... 6.24 5.62 Rhode Island Public Service....... al8.16 al4.92 
Remington-Rand ................- 3.07 2.17 Sentry Safety Control............. D0.004 D0.02 
Standard Gas & Electric.......... 1.37 Di. 
9 Monti to March’ 3 a—On class A. b—On class B. D—Deficit. p—On 
Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate —_ able Record 
Abbott Laboratories .......... Q June 11 National 12%e une 30 June 12 
Allied Chemical & Dye June 5 Nat’l Malleable & Steel Cast. .* -. June 20 June 6 
June 11 Nat’l Oil Products............ -. June 30 June 22 
Amer. Crystal Sugar.......... June 16 Nat'l Radiator Co............. June 15 June 9 
Amer. Hawaiian S/S.......... June 15 Nat’l Rubber Machinery....... 25e .. June 22 June 8 
Amer. Home Products June 15 12%ce .. July June 15 
Amer, Maize-Products June 19 Niles 25e .. June 15 June 5 
Amer. Meter Co...... May 28 Ohio Brass A & B... 5 -. June 24 June 8 
Amer. Shipbuilding .. June 13 Penney (J. C.) Co.. June 30 June 12 
Amer, Smelt. & Ref.. Aug. 7 Penna. Forge Corp.. June 30 June 19 
June 11 Penna. Glass Sand........ July June 13 
Anaconda Copper Mines....... 50c .. June 29 June 9 Poumeyivatia RB. B............. June 29 June 6 
Andes Copper Mines.......... 25e .. June 19 June 9 Penna. Water & Power July June 15 
Arnold Constable .......... 12%c Q June 29 June 15 ban errs July June 17 
BO Td vvccedccsvces 10c .. June 25 June 22 Pittsburgh Metalurgical June 15 June 8 
Bastian-Blessing ............. 40c Q July 1 June 15 Premier Gold Mines...........2 July 15 June 15 
Beatrice Creamery .......... 25¢ Q July 1 June 12 Remington-Rand ............. July June 10 
Beech-Nut Packing ........... $1 Q July 1 June 10 ee July June 20 
$2 Q July 15 June 23 June 26 June 10 
pO ST ae 40c .. June 30 June 12 Ryan Aeronautical ........... June 25 June 10 
Q June 15 June 8 June 26 June 13 
Bower Roller Bearing......... 75e Q June 20 June 9 ©.) June 20 June 10 
Bridgeport Brass ............ 25e .. June 30 June 16 eS Eee July 1 June 20 
Brown & Sharpe Mfg........ $1.50 Q June 10 May 29 Southland Royalty ........... June 19 June 5 
Bulova Watch ...... ...50e Q July June 22 OS ecitnccecsce June 26 June 10 
California Packing Q Aug. 15 July 31 South Porto Rico Sugar... July June 15 
Cannon Mills ...... -. July June 17 Squibb (E. R.) & Sons... June 15 June 10 
June 1l June Standard Oil (Kansas).... June 13 June 9 
Celanese Corp. (Am.)......... 50e .. June 30 June 16 Stewart Warmer .........00. 25e S June 30 June 6 
$1 .. June 12 June Sundstrand Machine Tool...... 65e .. June 20 June 10 
City Auto Stamping.......... l5e Q June 30 June 17 . -. See 50c July June 5 
City & Suburban Homes...... 30c¢ S June June Timken Detroit Axle........... $1 June 20 June 10 
50c .. June 25 June 12 Unexcelled Mfg. ........... 2%e June 15 June 1 
Commercial Credit ........... 75ec Q June 30 June 9 Union Carbide & Carbon...... 75¢ July 1 June 5 
Commercial Solvents ......... 30c .. June 30 June 5 Universal Cons. QOil........... 50e June 15 June 5 
Compo Shoe Mach............. Q June 15 June 25¢ July 1 June 20 
Q July 1 June 15 Waukesha July 1 June 15 
25e .. June 6 June 1 
Crown Zellerbach ............ Q Wesson Oil 25e .. July 1 June 15 
Cuban Atlantic Sugar 5e June 17 June 10 
Q Yellow Truck Coach B. . 25e July 1 June 16 
East. Malleable Iron... Accumulated 
Elgin National Watch. . Amer. Locomotive 7% pf..... 7! June 24 June 9 
Endicott Johnson ........ . Amer. Power Light $6 pf...... July 1 June 9 
Federal Motor Truck.......... July 1 June 9 
Filene’s (Wm.) Sons.......... 25¢e Byers (A. M.) Co. 7% pf.. July 1 June 16 
Flintkote Company $4.50 East. Gas & F. Asso. 6% pf. July 1 June 15 
Df. 124 Hartman Tobacco $4 pr. pf..... June 15 June 5 
Gen. Precision Equip.......... 5 Int’l Power 7% pf.......... July 2 June 15 
Gen. Railway Signal.......... Nat’l Refining $6 cum. pr. 
Gen. Telephone Corp.......... 1.50 .. June 15 June 5 
Gobel Brewing ..........+++++5 Stand. Fruit & S/S $3 pf Se 75e .. July 1 June 20 
Great Western Sugar.......... Stand. Fuel Co. 6% %o ~. BRP $1 July 1 June 15 
Gulf Oil United Corp. $3 pf............ $3 June 15 June 8 
Hecla Mining ................ 25¢ Extra 
Helme (G. W.)..........++++: $1 Abbott Laboratories .......... 10e .. June 30 June 11 
Hinde & Dauch Paper..... Brown & Sharpe Mfg.......... 50c .. June 10 May 29 
Hollinger Cons, Gold M.. Deets 10c .. June 30 June 16 
Hudson Bay Mining & 8.......$ .. June 30 June 19 
Imperial Tob. (Canada)....... 
Inspiration Copper...... 25e .. June 38 Initial 
International ‘Shice Co...2...2.49¢ 2. July 1 June 15 | Int'l Minerals & Chem. 4% pf..$1 Q June 30 June 22 
Jones & Laughlin Steel....... 75c... July June Reduced 
Lima Locomotive Works....... 50c .. June 26 June 12 
Lone Star Cement............ 5e Q June 30 June 11 Allegheny Ludlum Steel....... 35e .. June 30 June 10 
Mae 50e Q July June 12 Beneficial Ind. Loan........ 37%e June 30 June 15 
25e Q July 10 June 20 20e .. July June 15 
Mapes. Cons. Migs: .....00000 50e Q July June 15 Cont’l Diamond Fibre....... 12%e .. June 18 June 8 
eee 25¢ Q June 30 June 18 Flintkote Company ........... 15¢ June 20 June 11 
McWilliams Dredging ........ 25e .. July 1 June 20 30c .. July 1 June 12 
ETE, a erccctaweesidevve 50c July 1 June 13 Hercules Powder ......... ..50e .. June 25 June 12 
Montana-Dakota Util. ........ 10¢ uly June 15 Master Electric ..... -50e .. June 20 June 5 
Nat’l Cash Reg.. July 15 June 30 Mathieson Alkali Work -25¢ .. June 30 June 8 
Nat’] Cylinder Gas. 0c ..zJune 23 June 1 Minn. Mining & Mfg. -50e .. June 10 June 3 
Nat’l Dairy Products.......... 20c .. July 1 June 8 50e .. June 15 June 1 
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Week Ended 


Weekly Trade Indicators M#730. May23 May31 Weekly Car Loadings 
1942 1941 ——— 1942 1941 
Miscellaneous Eastern District 
{Electrical Output (K.W.H.)... 3,322 nee 2,955 Baltimore & Ole: ....ccwcccecs 74,668 74,616 69,979 
§Steel Operations (% of Cap.).. 99.3 99.6 99.2 Chesapeake & Ohio..... 6's Rae x 42,064 44,115 . 43,604 
Total Car Loadings (cars).. 795,756 837,748 801,783 Delaware & Hudson............ 18,203 19,238 16,446 
#Wholesale Commodity Price Delaware, Lackaw’na & West’rn 17,143 18,243 19,576 
*+Crude Oil Output (bbls.).... 3,522 3,599 3,759 Norfolk Western’: 29,440 30,393 30,091 
+Motor Fuel Stocks (bbls.).... 95,355 97,034 93,156 New York, N. Haven & Hartford 29,160 30,686 28,893 
+Gas & Fuel Oil Stocks (bbis.). 111,012 110,056 126,743 SO me eS eee 99,871 102,042 102,419 
May 23 May 16 May 24 New York, Chicago & St. Louis 23,075 22,832 20,339 
{Bank Clearings, New York City $3,545 $3,783 $3,429 146,928 150,569 145,108 
{Bank Clearings, Outside N.Y.C. 3,958 4,028 3,342 11,260 11,189 13,886 
7*Bitum. Coal Output (tons).... 1,890 1,913 1,721 17,967 18,450 17,417 
F. W. Index of Ind’l Production 173.3 173.7 151.5 Weatern Maryiand 16,127 16,884 13,111 


vie s 
*Daily average. 7000 omitted. tWard’s Reports. §As of cuthern Distetet 


Louisville & Nashville......... 37,232 36,578 34,812 
Commodity Prices: June2 May26 June3 Seaboard Air Line............. 20,054 20,412 17,329 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Southern Ry. System........... 47,308 46,803 46,269 
Serap Steel, Pitts. (per ton).... 20.00 20.00 20.00 Northwest District 
Copper Electrolytic (per Ib.). 0.12 0.12 0.12 Chicago & Great Western...... 5,192 5,377 5,949 
0.0650 0.0650 0.0585 Chic., Milwaukee, St. Paul & Pac. 28,429 27,891 31,249 
Zinc, N. Y. (per Ib.)........-00- 0.08% 0.08% 0.07% Chicago & North Western...... 41,219 34,228 44,126 
Hides, Light Native (per Ib.).. 0.15% 0.15% 0.16 ss 29,201 27,199 26,747 
Gasoline Deaier (per gal.)..... 0.1060 0.1060 0.0940 15,110 14,747 13,445 
Crude Oil, Mid Cont. (per bbl.) 1.11 1.11 1.11 Central West District 
Wheat (per bushel)..... ke hele 1.275 1.32% 1.18% Atchison, Topeka & Santa Fe.. 32,761 30,886 29.146 
Corn (per bushel)............. 0.99 5g 1.02% 0.90% Chicago, Burlington & Quincy 26,776 24,207 26,372 
Sugar, Raw (per Ib.).........% 0.0374 0.0374 0.0345 Pacific. 22,044 20,892 23,696 
icago & Eastern Illinois..... 5,788 5,288 6,027 
Federal Reserve Reports  may20  may28 Denver & Rio Grande Western. 7,608 7,527 5,466 
Member Banks, 101 Cities (000,000 omitted) System....:.. yt 
Total Commercial Loans....... 6,557 6,613 5,673 5,615 5,498 3,768 
Total Brokers’ Loans........... 533 502 571 Southwestern District 
Other Loans for Securities..... 405 415 451 Kansas City Southern.......... 7,798 7,753 4,990 
U. S. Govt. Securities Held.... 17,180 17,210 13,996 Missouri-Kansas-Texas ........ 8,901 8,798 7,787 
Investments, Except Govt. Bonds 3,584 3,666 3,693 Missouri Pacific ............... 32,899 31,893 26,286 
: Total Net Demand Deposits.... 25,511 x25,395 24,311 St. Louis-San Francisco........ 15,655 15,826 14,373 
- Total Time Deposits..T........ 5,095 5,113 5.425 St. Louis-Southwestern ........ 8,559 9,019 5,801 
Brokers’ Loaris (N. Y. C.)...... 413 386 427 Tomas 10:418 11,480 9,038 
x Revised. Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,584 2,578 2,231 indication of earnings for the current month. (Compiled from 
Total Money in Circulation..... 11,971 11,888 9,294 Association of American Railroads figures.) 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
Indicators Adjusted for seasonal variation - 1935-39 = 100 Indicators 
U. S. Gov’t Debt...... *$74,258  *$54,092 tFairchild Retail Price 
tFinancial World Index: ‘ 200 | | Index .... 118.4 95.5 
Peace Stock Prices... 49 190}—Monthly figures are those of the Piece goods ........ 12.6 83.8 
199|— Federal Reserve Board Index;~ * ‘Women’s .....” 113.2 93.9 
All commodities ..... 106.5 89.9 weekly extensions are based on 
6 84.3 tons by i i ome furnishing: 
94.2 170;-— computations by The Financial Price (N. Si E. 
Finished goods ..... 110.5 95.8 World. All Listed Stocks. . 21.41 25.78 
Farm products ..... 102.8 77.7 160 ee s Loan (N.Y.S.E.): 
Hides and leather... 154.1 146.3 150 ev “Se 107% 101% 
3 Fuel and lighting... 83.7 77.9 tValue of Securities: 
cise 110.0 95.1 *$60, 571 *$52,518 
Metal products ...... 112.8 112.2 140 Ere *31,449 *37,710 
Building materials . 114.9 96.2 APRIL 
106.0 90.5 130 +Advertising Lineage: 
Miscellaneous ....... 82.5 74.6 National Weeklies.... 865,620 1,031,782 
120 rade Paper Ad (pages): 
~ *$57.1 *$172.2 Industrial Magazines. 9,580 8,501 
SS eae *0.5 *10.4 110 Commercial Paper.... 1,345 1,500 
Public.  ssses> *45.1 *55.7 Class Magazines..... 643 721 
ee een *5.4 *96.3 Radio Broadcast Sales: 
é State and Municipal. “2.4 *4.6 100 Mutual System ..... $904,845 $480,284 
0.2 0.1 Tobacco Production 
> Miscellaneous ....... 1.8 5.1 90 Cigarette (units) . -*17,379.8 *15,853.7 
(New & Rebuilding) 80 Snuff (lbs.) ........ 
Locomotives ........ 985 438 
Freig 70 Distilled Spirits (tax 
Canned Corn on Hand “1.5 *3.3 Neutral Grain Spirits 
Canned Peas on *0.8 *3.0 (proof gals.) ..... *4.3 *3.4 
Canned Tomatoes.... *6.2 Beer and Ale (bbls. ) *5 1 *4.6 
7Advertising Lineage: 50 Oleomargine (Ibs.)..... *28.9 *34.1 
Monthly Magazines... 644,782 843,816 Playing Cards (packs). *4,.1 
213/502 354.393 40 1,586, 104 1,526,444 
Farm Magazines 208.073 3277326 1932°33 ‘3435 ‘37 ‘38 ‘3940 F MAMJ J 


' 1942 
*Million. Publishers’ Information Bureau’s National Advertising Records. tAt the first of the month. {American Truck- 
ing Association (203 carriers in 41 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


ie STOCK ————— Vol. of Sales —————- CHARACTER OF TRADING————— Average Value of 
20 65 N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales 
1942 aie R.R.s Utilities Stocks - Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. Fa 
May 
28.. 100.99 24.15 11.51 33.64 353,900 646 277 169 200 13 14 89.35 $5,506,300 28 
3 100.88 23.88 11.50 33.53 247,870 563 190 184 189 9 12 89.19 6,302,000 o ond 
30.. Holiday . 30 


308,830 229 176 ; 6,230,300 
316,050 174 269 x 7,295,700 
334,020 265 167 : 6,781,300 
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101.37 23.59 11.49 33.55 
101.30 23.31 11.48 33.44 
ra 3.. 102.15 23.37 11.48 33.66 oe 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is Part 34 of a series which will cover all common ported; Dividends, paid in full for 1941, including extras; 
stocks listed on the New York Stock Exchange. Unless Prices, final “High and Low” range for full year. Earn- 
otherwise noted, earnings and dividend figures have ings and dividend averages are for the ten-year period 
been adjusted for any stock split-ups that may have 1931-1940, or for whatever period ended 1940 for which 
been effected. Figures for 1941: Earnings, latest re- the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE at 

1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 

Earnings ...... Not "Available———— $1.19 $1.24" $1.58 $3.08 «$2. 32 $2.55 $2.03 $3.73 

Dividend ...... eines vib Not Avail able None 1.50 1.50 0.50 1.50 
South Porto Rico Sugar... High.......... 1794 1834 48% 3034 28% 35% 42% 28 35% 30% weal 23% 

Low ...... 6% 5% 20 20% 15% 16 13 

Earnings i$1.20 i$2.54  i$2.22 i$1.98 i$1.82 i$3.00 i$2.87.  i$1.12 i$2. i i$2.16 "{D$0.27 

Dividend ...... 0.35 0.40 1.80 2.40 2.00 3.25 3.05 1.75 1.25 2.30 1.86 0.80 

Southern Calif. Edison..... | 54% 33 28 22% 27 32% 32y% 25 29% 30% cma 28 

28 15% 14% 10% 10% 24% 17% 19% 23% 23% 16 

Earnings ...... $2.51 $2.08 $1.34 $1.18 $1.64 $2.45 $2.21 $2.13 $2.40 $2.30 $2.02 $2.42 

Dividend ...... 2.00 2.00 2.00 1.75 1.50 1.50 1.62% 1.75 1.75 1.90 1.78 1.75 

Earnings ...... Formed in 1935 $2.01 $1.49 $2.55 $3.17 $2. 30 $2.35 

Southern Pacific ........... 38% 33% 25% 47% 65% 22% 21% 15% 14% 

26% 6% 11 14% 12% 23% 17 9% 10% 6% 8 

Earnings ...... $1. 92 D$1.55 D$1.32 $0.11 $0.62 3.84 $0.20 D$1.81 $1.63 $2.47 $0.61 $9.21 

Dividend ...... 6.00 1.00 None None None one None None None None 0.70 None 

Southern Railway ......... 65% 18% 36 36% 16% 26% 43% 23% 23% 20% 19 
6% 2% 4% 11% 5% 12% 9 5% 11% 8 11% 

Earnings ...... D$6.87 D$10.95 D$2.88 D$4.46 D$3.48 $1.01 D$1.69 D$2.69 2.69 $3.35 D$2.60 $12.61 

Dividend ...... 6.00 None None None one None None None one None 0.60 None 

Sparks-Withington ........ 13% 8% 9% 9% 4% 3% 3% 2 

3% 5% 1% 2 1y% 1% 1 

Earnings ...... 12 7 .34 ai 0.21 £$0.15 f$0.49 £D$0.09 £D$0.28 fD$0.12 $0.29 £$0.08 

Dividend ...... 75 None one one None None None None None 0.08 None 
Spear & Company.......... 4 134 5 27 31 11 9Y% 7 6% 

% 2 3% 6% 556 4 4% 2 

Earnings ...... D$6.90 D$9.52 D$0.95 D$0.56 $0.19 $3.58 $1.55 D$2.23 D$0.45 $0.63 D$1.47 $1.77 

Dividend ...... None None one one None 0.50 0.50 None None None 0.10 None 

Spencer Kellogg ........... ME ccacsseees 16% 11 22 33% 36% 36% 36 24 22% 23% eats 22 
9 8 7% 18% 31 29% 19% 19% 14% 14% 17% 

Earnings . ..... h$1.17 hD$0.26 h$0.98 h$2.62 h$2.81 h$0.71 h$1.30 h$2.74 $1.73 h$3.66 

Dividend ..... 0.80 0.60 0.80 1.3 .60 1.60 2.10 1.40 1.10 1.60 1.30 1.70 

2% 15% 10 15 36 33 27 

Earnings. $0.23 $0.05 $0.23 $0. $1.32 $1.46 $2.46 $2.71 $3.90 $1.42 $4.11 

Dividend ...... None None None 0.25 1.00 1.20 1.60 2.00 2.00 0.83 2.00 

17% 8% 16 13 37 35 17% 34% 38% 38 
3 5 6 8% 13% 10 7% 

Earnings ...... D$3.62 D$5.48 D$1.44 $1.38 $1.40 $4.26 $3.61 $0.29 *r$3.05 h$6.36 $0.98 $9.42 

Dividend ...... None None one None None 3.00 2.00 0.50 2.00 2.50 1.00 3.25 
Spiegel, Inc. (No Par)..... 17% 5 21yY% 76% 84 114% 120% Wears 
(After 5-for-1 Split) 28% 15% 16% 11% 6% 

Earnings ...... D$0.27. D$0.69 $1.20 $2.84 $1.64 $2.51 $1.70 $0.91 $1.02 $1.05 $1.19 $0.91 

Dividend ...... None None None None 0.15 1.00 1.00 0.25 0.30 0.60 0.33 0.60 
Square “D” (Old “B”).... High........... 9 3 2 8 44 90% 
2 70c 1% 7% 40% Nees “eas 

(After 3-for-1 Split) 43% 48% 31 34% 40% 40 

Earnings ...... $0.22 D$0.35 $0.27 $1.25 $2.11 $2.86 $3.09 $1.17 $3.02 $4.56 $1.82 $7.14 

Dividend ...... None None None None None 2.00 2.00 0.75 B75 2.80 0.93 3.00 
Squibb (E. R.) & Sons.... High......... 35 35 129% 30 26 36 45 48% 

Earnings ...... $2.92 $2.01 $1.78 $0.50 $0.74 $1.96 $2.00 $2.64 $3.69 *f$3.92 $2.22 £$4.05 
Dividend ...... 1.50 1.00 1.00 1.00 ' 1.00 1.00 0.50 70.50 $0.75 1.75 1.00 1.62% 

Standard Brands ...... — ee sevecs 20% 17% 37% 25% 19% 18% 16% 9% 7% 7% Rad 6 

NES Peews-ss a0 10% 8% 13% 17% 12% 14% 7 6% 5% 5 ee 3 

Earnings ...... $1.12 $1.14 $1.12 $1.06 $0.97 $1.12 $0.71 $0.62 $0.51 $0.71 $0.91 $0.54 

Dividend ...... 1.20 1.20 1.00 1.00 0.95 1.05 0.80 0.62% 0.47% 0.40 0.87 0.50 

Stand. Gas & Elec......... SES 883% 34% 22% 17 9% 9% 14 51 43 2 enw 1 

Earnings ...... $3.88 59 D$1. 95 D$1.74 D$0.99 D$1.33 D$2.26 D$1.37 D$0.97 D$0. 76 D$1. 52 

Dividend ...... 3.50 2.75 0.3 None None None None None None 0.66 None 

Stand. Oil of Calif.......... _ Pen 51% 31% 45 42% 41% 47% 50 34 33 26 nor 25 

21% 15% 19% 26% 27% 35 27% 17 

$1.11 $1.07 $0.58 $1.41 $1.43 $2.22 $1.38 $1.73 $1.59 $2.30 

Dividend ...... 2.50 2.00 1.25 1.00 1.00 1.20 2.00 1.40 1.10 1.00 1.45 1.50 

Stand. Oil of Indiana....... High.....- fisens 38% 25% 34 32% 33% 48% 50 35% 30 29 whe 34 

13% 13% 17 23 23 32% 26% 24% 22% 20% 25 

Earnings AAT $1.04 $1.04 $1.14 $1.25 $1.98 $3.09 $3.66 $1.82 $2.24 $2.20 $1.95 $3.17 

Dividend ...... 1.50 1.00 1.00 1.00 1.00 2.40 2.30 1.00 1.25 1.50 1.40 1.50 

Stand. Oil of N. J......... | - 523 37% 47% 50% 52% 70 76 58 53 46 ares 46 

Earnings .....- $0.34 $0.01 $0.97 %. 76 $2.43 $3.73 $5.64 $2.86 $3.27 $4.54 $2.56 $5.15 

Dividend ...... 2.00 2.00 1.25 1.25 1.25 2.00 2.50 1.50 1.25 1.75 1.68 2.50 

Stand. Oil of Ohio.......... High.......... 62% 30% 41 28% 23 40 45 22 32 *41 ya? 48 
23 15% 15% 2% 11 21% 16 roe 

Earnings ...... $2.34 D$2.41 ats 89 D$3. 3 2.77 $4.77 $3.67 $1.81 $6.64 $7.44 $2.18 $7.47 

Dividend ...... 2.50 2.25 373 one one 2.00 1.50 1.00 1.50 2.00 1.31 2.50 

Starrett (L. 34% 8% 11% 15% 32% 40 48 34% 36 38 40 

6 3 4 6 12% 24 19% 17% 20% 29 

Earnings ...... f$1.00 £D$1.41 £D$1.50 $0.79 $1.22 £$2.76 f$5.10  £$3.05 $2.13 £$4.94 $1.81 £$5.78 

Dividend ...... None None None 0.50 1.10 1.80 3.50 1.25 1.25 3.25 1.27 4.25 


f--12 mos. ended June 30. g—12 mos. witet July 31. h—12 mos. ended Aug. 31. i—12 mos. ended Sept. 31. r—8 mos. to Aug. 31. tPlus 1/100 sh. 
Pid. stock. *Change in fiscal year. D—Defici 


C.J. O’BRIEN, INC. 
NEW YORK. W. 


he 
| 
‘ 
Gane 


PIONE 


millions of young men in uniform, though ever 

gallant, can’t be 

_ spiring oratory. They need the tools to fight with, 

producing those tools is Industrial America’s 

- Number One Job. Vital participants in our nation’s _ 
vast air program, as well as in truck, tank, ordnance 
_and ship equipment, more than forty thousand Bendix — 

employees, aided by the output of hundreds of sub-— 
contracting plants, are producing . . . for ry. 


Serving the cause of Victory in twenty 
great plants spread across the continent 
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om the Atlantic Seaboard to California, 
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